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... more telephone service 
at Fort Benjamin Harrison! 


T was a Friday afternoon. Telephone employees were looking 
forward to the week-end. Then came a hurry call... 


Orders had just come through at Fort Benjamin Harrison, near . TRO 
Indianapolis, to finish the Fort’s new hospital as quickly as possible. 
Telephone service was badly needed in the construction office of the SYST 
hospital to speed up the job. How about it? Kis 


— . . — 7 
Telephone teamwork did it. In two days... by Sunday evening... R 
the new installation at the Fort was completed and in service! 


Inder t 
This incident is typical of the rush jobs, done efficiently and swiftly 


; hem he 
by telephone crews at army camps all over the country. It’s typical, entral 
too, of the way in which the people who have built telephone service len f 
rise to any emergency... fire, flood, hurricane, or hurry-up con- oa fac 
struction call. A Oper 


Telephone employees have earned their splendid reputation for btromb 
dependability ...and so has such equipment as Exide Batteries, a problen 
partner in telephone progress since 1895. nterco) 


Whatever the service ... common battery, emergency reserve, sig- ee, abil 
nal or P.B.X., in small or large exchanges... you'll find that Exide rouble 
Batteries provide dependable power in keeping with the best tele- TELEPHONE BATTERIES Iwo ty 
phone tradition. with St 


THE ELECTRIC STORAGE BATTERY COMPANY, Philadelphia I2-but 
The World’s Largest Manufacturers of Storage Batteries for Every Purpose STR 
Exide Batteries of Canada, Limited, Toronto Pact 
, Bran 
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“THAT STROMBERG- 
CARLSON CONVENIENCE 
SYSTEM IS JUST WHAT 
| NEED WITH THIS 
RUSH OF DEFENSE 
WORK” 





TROMBERG-CARLSON CONVENIENCE 
SYSTEMS TO SMALL SHOPS EXPANDING 
OR DEFENSE WORK. 


Inder the rush of defense work, small shops are growing. Many of 
em have grown to a point where they are too big for one or two 
ntral trunks and a few extensions. They need intercommunica- 


on facilities, yet they are not big enough for a P.B.X. board and 

N operator. Stromberg-Carlson Convenience Systems can be 
. ‘ ° " furnished with 1, 2, or 3 central office trunks and 

stromberg-Carlson Convenience Systems offer the answer to the as many intercommunicating stations as there are 


problem. They permit instantaneous trunking from any station, further available buttons on the telephone selected. 
ntercommunication without the aid of an operator, 24-hour serv- 
ce, ability to talk long distance from any station, and freedom from ST Systems have selective talking and selective 


P ° . ringing with secret service on all connections. 
one because of their simple, durable construction. thes crate i sree hesten peer poe cnaran 


Hwe types of station instruments are illustrated which are used talking for intercommunication, with secret serv- 
with Stromberg-Carlson Convenience Systems — No. 1215 Type ice on trunk connections. 
12-button), and No. 1195 Type (8-button). 

STROMBERG - CARLSON TELEPHONE MANUFACTURING COMPANY 


Factory and General Offices: 100 Carlson Road, Rochester, N. Y., U. S. A. 
Branch Offices: Chicago Kansas City San Francisco Toronto 


Strombers- Carlson 


F VOICE TRANSMISSION AND VOICE RECEPTION APPARATUS FOR FORTY-SIX YEARS 
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BATTLESHIP CONSTRUCTION. 
Kellogg Masterphones are ruggedly 
constructed throughout and rein- 
forced at all points of strain. They 
can stand abuse! Molded Bakelite 
bases, housings and handpieces 
resist wear and breakage. Time and 
wear do not mar their smooth, 
lustrous finish. 


Famous NON-POSITIONAL trans- 

mitter with patented spherical 

electrode construction comes in all 

Kellogg Masterphones without extra 
charge. 





AN ORDINARY 
SCREW - DRIVER is 
the only tool required 
to remove or replace 
any Masterphone 
part. Maintenance, 
installation, inspec- 
tion—all are but a 
matter of minutes. 
This saving in time 
and tools is another 
example of the many 
little extras which 
typify Kellogg prod- 
ucts and which mean 
so much to you in 


extra value. 








PROTECTEI 
“BREAKAG 


You seldom hear of Me 
phone breakage even ite 
subscribers will drop 
sets in spite of your 
cautions. That is 8 
Masterphone handpiece 
designed right and built so r 
Two heavy brass bars molded 
the solid Bakelite handle, 
conductors and add extra 
and reinforcement where it is . 
most. Masterphones cost F 
maintain. 
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ASTERPHONES 


THE FIELD 


IN EFFICIENCY, PERFORMANCE AND VALUE! 


Kellogg Masterphones bring to you a real opportunity to build an economical 
money-saving standardization program. Here are Combination Masterphones 
containing ringers, induction coils, resonance chambers, transmitters, receivers and 
handpieces which are interchangeable with those of the wall Masterphones. Desk 


sets can be purchased less ringers and induction coils for use with the small Bakelite 





desk set boxes; and any time in the future the parts from the boxes can be added 
to Masterphone bases to make complete Combination sets. In addition, the NON- 
POSITIONAL transmitter can also be used in your present conventional wall sets 


and desk stands, whether magneto or common battery. 





Ouly Kellogg Masterphenes Have AU These 
Design and Engineering Features 


1. MODERN, PRACTICAL STYLING. 10. EXCLUSIVE NON - POSITIONAL TRANSMITTER WITH 


} 

|g SMALL, COMPACT SIZE. PATENTED SPHERICALLY SHAPED CARBON CHAMBER 

| 9. DESK SET PORTABILITY—EASY TO PICK UP WITH ONE HAND. ‘1. SIMPLE, RUGGED PLUNGER AND TRIGGER SWITCH. { 
| 4. SIMPLE, RUGGED CONSTRUCTION. 12. LONG /aeare gga SPRINGS—POSITIVE ACTION AND ! 
| SAL BAKELITE EXTERIOR—NO EXPOSED METAL PARTS. psrumgprnact hen: 


13. EASY MAINTENANCE—NO SPECIAL TOOLS REQUIRED. : 
| 6. HANDLE REINFORCED BY TWO HEAVY BRONZE CONDUCTOR 14 cwaiier MORE EFFICIENT RINGERS. 


BARS MOLDED THRU THE CENTER. 15. SMALLER, EFFICIENT CONDENSERS—AND INDUCTOR COILS. 


a 7. KELLOGG STANDARD TRANSMISSION AND RECEPTION. 16. RESONANCE CHAMBER AND NEW 
r “ . §. SELF-CONTAINED CAPSULE TYPE TRANSMITTER AND RECEIVER. CONCENTRATION AND rgedbentiys. RINGING TONE. AN It 
ev ei 


9. BRONZE CONTACT CLIPS ON TRANSMITTER AND RECEIVER 17. TRIAD CIRCUIT WHICH ELIMINATES SIDE 
UNITS wien ELIMINATE coro TERMINALS, TORTION WITHOUT SACRIFICING VOLUME. 
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XTRA 
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“WT” GLASS INSULATORS 
PROVE STRONGER THAN 
THEIR SUPPORTING PINS 


Transverse 
strength tests, 
conducted by 
Electrical Testing 
Laboratories, 
have conclusively 
demonstrated that 
Whitall Tatum 
Glass _ Insulators 
are stronger than 
standard steel 
Improved glass is the 



































supporting pins. 
reason for this unusual ruggedness, which 
assures extra-long life in actual service. 


Made by Armstrong Cork Company, all 
“WT” Insulators conform to A. S. T. M. 
standards. Chemical laboratory inspection 
of batch materials, entirely automatic pro- 
duction machinery, microscopic glass in- 
spection, and careful polariscope checking 
guarantee that every “WT” Insulator will 
give top-notch service. Write for catalog. 


Ray-O-Vac Telephone 
Batteries Cut Costs 
Season after season, month after month, 


after the 
telephone batteries 


long time you expect ordinary 
to signal feebly 
Ray-O-Vacs carry 


and hearty. 


for 
full- 
They cost no more 


replacement, on, 
powered 


. but how they cut down replacement 


costs! An internal protective coating 
which reduces shelf 
deterioration, makes 


these batteries especi- 
in 
telephone work. More 


ally serviceable 


and more 


an 


telephone 





companies are finding TELEPHONE 
out that they can ORY BaTTER’ 
save money by stand- a al 





SERVICE 


ardizing on these ef- 
ficient dry cells. Spe- 
cify Ray - O- Vacs on 
your next order. 





An Advertisement of Leading Supply Manufacturers ben 


KELLOGG LINE SUPPLI 
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THE 

TENT APPLICATION FOR THE 
EXPLORING CO/L FURN/SHED 
WITH THE MATTHEWS 
TELEFAULT Was REJECTED 
ON THE GROUNDS THAT /7 
WOULONT WORK. A PRACTICAL 
ew PROVED /T5 
WORTH AND... 


A PATENT “WAS ISSUED 
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7? THE BRAID ON Led DROP WIRE 
1s COVERED WITH POWDERED MICA... OR STON 


GIS) useo 
IN A STORAGE 
BATTERY 15 


USED IN THE 
PROCESS OF 


CHANGING AN 














Engineering Skill, Precision 
Manufacture, Features of 


X-B Cable Terminals 


For the termination and distribution of 
lead covered cables the Cook Electric Com- 
pany’s Type X-B Cable Terminal repre- 
sents a new high in engineering skill, 
precision manufacture and quality mate- 
rials. Patented one piece Bakelite face 
plate and insulating fanning strip; sturdy, 
non-corroding studs with tinned soldered 
shoulders; patented cable entrance and 
holding sleeve for tight cable joint are 
a few of the exclusive X-B features which 


make for economy in installation and 
maintenance and uninterrupted service. 
Made in 6, 11, 16 and 26 pair sizes. 


ORDINARY PIECE OF WOO) 
INTO AN EDIBLE CARBO- HYDRA 
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Fansteel Balkite Taper Rectife 
Assure Battery Reliability 
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charging rate is set to meet the 
age normal load requirements, theé 


falls 


demand 


rises and in 


load and 


voltage. The charge automatically ft 
the load, rising with increased tralit 
tapering off during light load perio 
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Switch Churchill 
) Booth Automatically Operates 
Light and Ventilating Units 


in 




















his famous booth 
e by the Churchill 
Company 
es an attractive 
profitable unit 
rever installed. It 
indly constructed, 
ly designed and 
stifully finished. 
special acoustic 
gn provides pri- 
rand talking com- 
to the user. The 
mt electric ventilator 


pinet 





the 
are both operated by an automatic 


and ceiling 


switch. Choice of woods and finishes. 
lected kiln dried lumber and _ skilled 
et makers combine to make this 
a fine piece of furniture that will 
to attract pay-station business. 


‘CONDUCTO BRONZE 
0P WIRE IS FAMOUS 
RITS LONG LIFE 


recti 
ide almillions of feet of Kellogg Bronze Drop 
chargem™e are now in service throughout the 


try — practical evidence 








1 for! : : 

| efficiency and long service life 
sm'@which this drop wire has become 
fice tious. Look at these features: A 





special armored coat 
of Mica; a_ better 
method of tracer 
identification, banish- 
ing forever the old 
wear-inducing raised 
tracer; long life, 
moisture-proof insu- 
lation; a solid bronze 
conductor for 85% 
conductivity, 32 ohms 
resistance, high 
tensile 
ductility. 





in 0 
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ing. 








Series | 


of the un-| 


strength and 


ositnaaaed by the Kellogg Switchboard and Supply Company 


BRING SATISFACTION 





Coffing “’Safety-Pull’’ Ratchet 
Lever Hoists Have Many Uses 


These handy hoists meet every pulling 


requirement. They are standard equip- 
ment with 86% of the power, light and 
telephone companies. They can be used 
for pulling guy wires, messengers, under- 
ground cables, pulling up poles, etc. Years 
of service have demonstrated their relia- 
bility, and many telephone men regard 


them as the lightest, most powerful and 
most economical hoists on the market. A 


reversible handle permits operating the 
hoist in any position. Capacities 34 to 
15 tons. Weights from 14 to 150 Ibs. 


Telephone Men from Coast to Coast 
Rely on Everstick Anchors 


The 
tion of rugged 


combina- 


strength and sim- 
plicitiy of opera- 
tion makes Ever- 
stick Anchors the 


choice of tele- 





where . . . for ef- 
ficiency, economy and safety. Ever- 
isticks are made of Certified Malleable 
Iron, for toughness and rust resistant | 
qualities. The patented Everstick Nut 


firmly on the rod, 


making installation simple under all con- 


Housing locks anchor 


ditions and permitting easy recovery of 


the rod. 


structed for extra strength. Use Everstick 
| Anchors and 


be sure. 





|when a telephone 


phone men every- | 


The base plates are specially con- 


XTRA 
EDITION 


Every Order Supervised By 
Men With Many Years of 
Telephone Experience 


When telephone men have the assurance 
that their line supply orders are under 
the supervision of competent, experienced 
telephone men, they are saved a lot of 
work and worry, for they know that their 
orders will be filled right . the first 
time. 

That’s why so many phone men regu- 
larly send their orders to Kellogg. First 
of all they appreciate the help they get 
from the Kellogg representatives in select- 
ing the proper materials. These men in 
the field for Kellogg are all thoroughly 
trained and long experienced. Their inti- 
mate knowledge of the operating man’s 
problems makes their help invaluable. 

Then, phone men realize that in Kel- 
logg’s line supply department they have 
their orders supervised by three men who 
have a combined total of 63 years’ experi- 
ence in the telephone business. That’s 
right—Marty Bellion, Manager of the de- 
partment has 25 years’ experience, Charlie 
Reese has 21 and George Schedin 
has 17. 

With men like these, veteran telephone 
men who know the business inside out, to 
check their orders, it’s easy to see why 
thousands of phone men find it so satis- 
factory to use Kellogg’s line supply serv- 
ice. For, when a rush order comes in, or 
man has a tricky prob- 
lem to be solved, he knows that he can 
depend on the experience and good judg- 
ment that will be used in helping him 
accomplish his job. 


years’ 

























dependable, 


time-saving 


WESTONS 


for all 


TELEPHONE 
TESTING NEEDS 


Why not have complete specifi- 
cations on these and all other 
WEsTON instruments for tele- 
phone service at your finger- 
tips? The complete WEsTON 
catalog will gladly be sent on 
request. Call the WESTON rep- 
resentative in your vicinity, or 
write to... Weston Electrical 
Instrument Corporation, 576 
Frelinghuysen Avenue, 


Newark, New Jersey. 


WESTON 


trumenls 





MINIATURE PORTABLE INSTRUMENTS 


y (accuracy 
Samat, measuring on} 
<* x 4%" x 1%". Set 


Dc 


knife 


netically shielded. Sturdy 





POCKET SIZE TESTERS 


_ WEsToNn Tuggedness 
ility in 

Plete line of igus ane 

are instruments, Model 

illustrated is a Volt. 

with wide selec. 


TUBE CHECKERS 


For checkin 
& co 
radio tubes used PPI, 


Ment voltages rs Pissed 


1% to 117 volts. Provides: 


proses Operates on 110 volt 





and electronic circuits. 


Has 27 voltage, current 
and resistance ranges 
, sensitivity for test. 
ng photo-cell, vacuum 
tube and relay circuits, 
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“We are helping to 
CONSERVE COPPER 


by using Copperweld” 


£8, 
0 ®@ 





ODAY when defense needs have made 
copper practically a precious metal, 
many engineers are specifying copper-saving 
Copperweld. The steel core of Copperweld 
wire provides mechanical strength. The cop- 
per need only do the job that copper does 
best — conduct electricity. 
Typical applications of copper-saving 
‘Copperw eld are: power conductors for elec- 


tric transmission and distribution systems, 














- -- 


telephone line wire, telephone drop wire, 
telephone interior wiring, railroad signal 
line wire, railroad telephone line wire, and 
telegraph line wire. 

Copperweld wire may also be used for 
many mechanical and non-electrical applica- 
tions where brass or bronze wires have been 
employed. 

COPPERWELD STEEL COMPANY, 


GLASSPORT, PENNA. 
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Hemingray #9 for rural lines. 
Drip points on petticoat accelerate 
moisture run-off. 
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Hemingray #12, the universal 
purpose insulator with double 
groove. 


IN SECRET KEEPING 


FF 85 years the secret of the special 

glass “batch-mix” used in making 
Hemingray Insulators has been kept... 
working for you! 

Back home in Indiana “the secret’ has 
been steadily at work, while all over 
America and the wide-world around its 
results have been apparent...in Insula- 
tors, free of voids, internal strains and 
stresses, and so strong that they outlast 
poles, hardware and crossarms. That “spe- 
cial batch-mix,” and every production step 
double-checking the one before it, gives 
you homogeneous Hemingrays—unim- 
paired by any sudden changes in tempera- 
ture— impervious to moisture-penetration 
from rain, hail, sleet or snow. 
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Hemingray #14 has deep groove to 
securely hold the wire and double 
petticoat for long leakage path, 





Hemingray #42 —its long leakage 
path keeps rural “toll” lines 
trouble-free. 





Hemingray #10 is the standard 
Bell system pony with double 
groove. 


Hemingray #16 has square groove 
which provides substantial sup- 
port for line wire. 





« >| 
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Hemingray #43 has top groove 
for long spans in mountainous 
country. 






Hemingray #21 is the standard 
old-type railroad telegraph insu- 
lator. 


Hemingray #53, for single piece 
transposition can be used on 
standard pin. 


Hemingray #50 is a two-piece 
transposition insulator with maxi- 
mum leakage between wires. 


















Cost? Money can’t buy all these qualities except in 
Hemingrays. You get them at so low a first cost 
and so much Jower a service-life cost that money- 
wise you'll want to switch to Hemingrays as 


fast as your old insulators give out. All 10 
models of Hemingrays are for sale only by prin- 
cipal jobbers. Manufactured by Owens-Illinois, 
Hemingray Division, Muncie, Indiana. 


OWENS-ILLINOIS 


HEMINGRAY Telephone & Telegraph Insulators > LOWEX Power Insulators 


Export Agents: International Standard Electric Corp., New York 
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TO A SECOND CENTURY OF PIONEERING! 





The past—despite its achievement—is bebind. The opportunity to continue to grow, to further 





achieve. to serve industry in even greater measure, is in the future. 

» » That is why Roebling—at the celebration of its 100th Anniversary—LOOKS AHEAD—looks 
ahead with confidence to new opportunities to Pioneer in Wire—new opportunities to develop the 
finest wire and wire products that aggressive research, unequalled experience, and the most modern 


of manufacturing facilities can make possible. 
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TESTED AND PROVED 
BY A HALF-CENTURY 
OF PHILCO SERVICE 


NDUSTRY’S ever-growing demand for Philco Batteries 

has made necessary this new, modern plant with over 3 
times the former production facilities! Philco Batteries are 
backed by a half-century of research, development and ex- 
perience. They cut your operating costs . . . lower your 
maintenance... give you long-life, trouble-free service. Only 
Philco brings you Floté in Steel-Glass Batteries—NO LOW 
CELLS. You need them with today’s heavier telephone loads. 


Trenton, New Jersey 





DROP, BRIDLE and INSIDE WIRE 
SPLICING JOBS — 


Standardize On 


Nicopress compression sleeves and the 17-2 
Nicopress Tool are unsurpassed for Splicing 
Drop, Bridle and Inside Wires. 


Because of the ease of operation of the 
No. 17-2 Nicopress Tool—which is strictly a 
One-Hand Tool—the work of making the 
splices is greatly simpli- 
fied and the time re- 
quired to do a neat job 
greatly reduced over 
any other method. All 
that is necessary is to insert the wires in the 
sleeves and compress, The fuss and muss of soldering is eliminated 
—wires are easily handled, and you are always sure of 
tight, positive joints. 










Once you use "Nicopress" for splicing Drop, Bridle and 
Inside Wires, you'll wonder how you ever got along without 


a a i os 


The above illustration shows Drop them. 
Wire Sleeve and ease with which , 
splice is made. Order from your jobber today. 


THE NATIONAL TELEPHONE SUPPLY CO. 
5100 SUPERIOR AVENUE CLEVELAND, OHIO 
Canadian Mfr.—N. Slater Co., Ltd., Hamilton, Ont. 

Export Distributor — International Standard Electric Corp., New York, N. Y. 


MAKE 1 T A SPLICE 
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A-10 PRIORITY NOW COVERS 


Wauntenance, Operating Supplies 


By R. C. RENO 


cent P-22, A-10 repair priority 

rating, published in the Septem- 
ber 13 issue of TELEPHONY and inter- 
preted in the September 20 issue, tele- 
phone companies finally received an 
A-10 priority rating to obtain critical 
materials for maintenance and opera- 
tion of their property and equipment, 
in addition to those for repair, by the 
OPM. 

The amendment to the P-22 re- 
pair order which was issued and took 
effect October 16, lists telephone com- 
munication among the various indus- 
tries receiving the A-10 repair, main- 
tenance and operating rating. 


co an amendment to the re- 


The routine in following the amend- 
ment is similar to that outlined in 
TELEPHONY’S interpretation of the 
original P-22 order on page 10 of the 
September 20 issue. Therefore in 
analyzing the amendment, the essential 
portion of which is published below, it 
is suggested that operating companies 
follow the P-22 interpretation. 

In reading the amendment it should 
be noted that producer, as used in the 
amendment, means an operating tele- 
phone company and that supplier means 
a jobber, manufacturer or source of 
raw material. 

Excerpts from amendment to the 
priority rating follow: 


PREFERENCE RATING ORDER P-22 
AMENDED 

Section 958.1, Preference Rating Or- 
der P-22, is hereby amended to read 
as follows: 
958.1 For the purpose of facilitating 
the acquisition of material for (1) the 
maintenance and repair of the property 
and equipment of producers as herein- 
after defined and (2) the continued op- 
eration of the property and equipment 
of such producers, a preference rating 
is hereby assigned to deliveries of such 
material upon the terms hereinafter set 
forth. ... 
(b) Definitions: 


OCTOBER 25, 1941 


OPM amends original P-22, A-10 repair order to include 


materials for maintaining and operating telephone property 


and equipment. It is important that operating companies 


apply rating on all purchases in keeping with order. 


(1) 


to 
~— 


(3 


— 


(4) 


(6) The terms “maintenance, 


“Producers.” (List of those 
engaged in various activities 
covered by the A-10 rating. 
Under this definition come op- 
erating telephone companies as 
producers of telephone com- 
munication. ) 


“Material” means any com- 
modity, equipment, accessories, 
parts, assemblies or products 
of any kind. 


Subject to sub-paragraph (6), 
“Maintenance” means the up- 
keep of a producer’s property 
and equipment in sound work- 
ing condition. 


Subject to sub-paragraph (6), 
“Repair” means the restora- 
tion of a producer’s property 
and equipment to a _ sound 
working condition when such 
property or equipment has 
been rendered unsafe or unfit 
for service by wear and tear, 
damage, destruction of parts, 
or similar causes. 


Subject to sub-paragraph (6), 
“Operating Supplies” means 
any material which is essential 
to the operation of the pro- 
ducer’s business and which is 
consumed in the course of such 
business, including without 
limitation, fuel, lubricants, 
catalysts, and small perishable 
tools, Provided: it shall not 
include any material which is 
physically incorporated, in 
whole or in part, into any 
product of the producer, or in- 
to any material which the pro- 
ducer distributes to or stores, 
transports or services for an- 
other person. 


” 46 


re- 


pair,” and “operating sup- 
plies,” do not include material 
(a) for the improvement of a 
producer’s property or 
equipment through the re- 
placement of material in 
the existing installation 
with material of a better 
kind, quality or design; 
for additions to, or expan- 
sion of, such property or 
equipment; 

which is of a type hereto- 
fore carried on the pro- 
ducer’s books under “‘main- 
tenance,” “repairs,” “op- 
erating supplies” or the 
equivalent. 

(7) “Supplier” means any person 
with whom a purchase order 
or contract has been placed by 
a producer or another supplier 
for material. 

(a) required by the producer 
as operating supplies or 
for the maintenance or re- 
pair of his property or 
equipment, or 

(b) to be physically incorpo- 
rated in other material so 
required by the producer. 

(c) Assignment of Preference Rating. 

Subject to the terms of this order 

Preference Rating A-10 is hereby 

assigned: 


(b 


~~ 


_— 


(c 


(1) to deliveries, to a producer, of 
material required by him as 
operating supplies or for the 
maintenance or repair of his 
property or equipment; 


(2) to deliveries, to any supplier, 
of material 

(a) required by a producer as 

operating supplies or for 

the maintenance or repair 
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of his property or equip- 
ment, or 

(b) to be physically incorpo- 
rated in other material so 

required by a producer. 
(d) Persons Entitled to Apply Prefer- 
ence Rating. The preference rating 
hereby assigned may be applied by 

(1) a producer; 

(2) any supplier provided deliv- 
eries to a producer or another 
supplier are to be made by 
him, which are of the kind 
specified in paragraph (c) and 
have been rated pursuant to 
this order. 

(e) Application of Pre ference Rating. 

(1) A producer or supplier, in or- 
der to apply the preference 
rating to deliveries of material 
to him, must endorse the fol- 
lowing statement on the origi- 
nal and all copies of the pur- 
chase order or contract for 
such material annually signed 
by a responsible official duly 
designated for such purpose by 
such producer or supplier; 

‘‘Material for Mainte- 
nance, Repair, or Operat- 
ing Supplies—Rating A- 
10 under Preference Rat- 
ing Order P-22, as amend- 
ed, with the terms of 
which I am familiar.” 
Such endorsement shall con- 
stitute a certification to the 
Office of Production Manage- 
ment that such material is re- 
quired for the purpose stated 
and that the application of the 
rating is authorized by this 
order. Any such purchase or- 
der or contract for such ma- 
terial shall be restricted to ma- 
terial the delivery of which is 
rated in accordance herewith. 





(2) The producer or supplier plac- 
ing any such rated purchase 
order or contract and the sup- 
plier selling the material cov- 
ered thereby must each retain 
endorsed copies of such pur- 
chase orders or contracts, seg- 
regated from all other pur- 
chase orders or contracts, for 
a period of two years from 
the dates thereof for inspec- 
tion by authorized representa- 
tives of the Office of Produc- 
tion Management. 

(f) Restrictions on Application of Rat- 
ing. The preference rating hereby 
assigned shall not be applied 
(1) unless the material to be de- 

livered cannot be secured when 
required without such rating; 

(2) by a producer, to obtain de- 

liveries greater in quantity, or 
on dates earlier, than required 
for the operation, maintenance 
or repair of such producer’s 
property or equipment; 

by a supplier, to obtain mate- 

rial for a delivery by him 

which has not been rated pur- 
suant to this order; 

(4) by any producer or supplier 
to obtain scarce material the 
use of which could be elim- 
inated without serious loss of 
efficiency by substitution of 
less scarce material or by sim- 
plification of design. 

Restrictions on Deliveries, With- 

drawals and Inventory. 


(3 


— 


— 


(g 


(1) Except as provided in para- 
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— 
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graph (g)(5), no producer 
shall, during any calendar 
quarterly period, accept deliv- 
eries (whether or not rated 
pursuant to this order) of any 
items of material to be used 
as operating supplies or for 
maintenance or repair the ag- 
gregate dollar volume of which 
shall exceed 25 per cent of the 
aggregate dollar volume of the 
withdrawals of items of ma- 
terial of the same class as car- 
ried on the producer’s books 
from stores or inventory dur- 
ing the calendar year 1940. 
Except as provided in para- 
graph (g)(5), no producer 
shall, at any time, accept de- 
liveries (whether or not rated 
pursuant to this order) of any 
item of material to be used 
as operating supplies or for 
maintenance or repair until 
the producer’s inventory and 
stores of items of material of 
the same class, as carried on 
the producer’s books, have 
been reduced to a practical 
working minimum. Such prac- 
tical minimum shall in no case 
exceed the aggregate dollar 
volume of items of material 
of the same class, as carried 
on the producer’s books, in in- 
ventory and stores on Decem- 
ber 31, 1940, or, at the pro- 
ducer’s option, at the close of 
the producer’s fiscal year end- 
ing during the calendar year 
1940. 

Except as provided in para- 
graph (g)(5), no producer 
shall, during any calendar 
quarterly period, make with- 
drawals from stores or inven- 
tory of any items of material 
to be used as operating su- 
plies or for maintenance or re- 
pair the aggregate dollar vol- 
ume of the withdrawals of 
such items of material of the 
same class, as carried on the 
producer’s books, during the 
corresponding quarter of 1940, 
or, at the producer’s option, 
25 per cent of the aggregate 
dollar volume of the with- 
drawals of such items of ma- 
terial of the same class as car- 
ried on the producer’s books 
during the calendar year 1940. 
Notwithstanding the provisions 
contained in paragraph (g) 
(1), (2), and (3), a producer 
may, upon application to and 
with the approval of the di- 
rector of priorities, in any 
calendar quarter increase the 
aggregate dollar volume of de- 
liveries accepted of material 
for use for maintenance and 
repair or as operating sup- 
plies, withdrawals of material 
for such use, or inventory of 
material for such use over the 
aggregate dollar volume of 
deliveries, withdrawals or in- 
ventory of material for such 
uses during the last preceding 
corresponding calendar quar- 
ter proportionately to the in- 
crease of the volume of goods 
or services produced or ren- 
dered by him in such quarters. 
Restrictions contained in para- 
graphs (g) (1), (2), and (3 


shall not apply to any pro- 
ducer during any calendar 
quarterly period in which the 
total volume of his purchases 
or withdrawals of material for 
maintenance, repairs, and op- 
erating supplies does not ex- 
ceed $2,500... . 

It is to be noted that paragraph (5) 
under (g) probably exempts thousands 
of Independent companies from provi- 
sions (1), (2), (3) and (4) under (g). 


While the A-10 rating has been ex- 
tended to cover maintenance and oper- 
ating materials it falls short of 
adequately serving the telephone in- 
dustry as it does not cover materials 
for essential growth of telephone plants 
which are becoming over-loaded and 
inadequate to meet increased demands 
for service brought about by the de- 
fense program. 


Also, the A-10 rating is not as high 
as the telephone industry deserves in 
view of its vital position in the defense 
program. It is difficult to understand 
how telephone companies are expected 
to meet the demands placed upon them 
with a priority rating as low as A-10 
and one which does not cover essential 
growth of telephone facilities—one of 
their most important needs. It is our 
opinion that the time is about ripe for 
the telephone industry to bend every 
possible effort toward obtaining a more 
effective priority rating. 

In the meantime if the industry must 
operate under the A-10 repair, main- 
tenance and operating rating, it is 
highly important that operating com- 
panies apply this rating to all purchases 
of materials in keeping with the provi- 
sions of the amended P-22 order. It is 
important that they do this in order 
to aid jobbers and manufacturers to 
secure critical materials and to help 
place them in a position to obtain rat- 
ings under the defense rating plan. 
Ultimately this will be beneficial to the 
industry as a whole. 


It is understood that most all of the 
telephone manufacturers have made 
detailed studies of the priority situa- 
tion and it is suggested that operating 
companies consult with their suppliers 
if any questions arise in connection 
with the application of the P-22 order 
or any other priority ratings. 


vr WwW 


Improved Telephone Facilities 
For Ohio State 


As the result of an appropriation 
made by the last state general as- 
sembly, Ohio State University has ex- 
panded its telephone service. Under 
this appropriation a new campus 
switchboard has been installed and the 
university now has six interconnected 
units. 
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NEED IS GREAT FOR 


Liberal Jelophone Priority. 


By FRANCIS X. WELCH 


Why has discrimination been shown in the granting of 


priority ratings for the telephone industry, as compared 


with other vital utilities? This was the principal question 


discussed in Mr. Welch's convention address. 


me to be here today to renew ac- 

quaintances and to speak to all my 
friends of the telephone industry. I say 
that even though my friend, Louis 
Pitcher, called on me for a pretty lively 
assignment when he gave me the red 
hot subject of priorities. 

The priority situation is something 
like those super-streamlined trains the 
railroads have running in and out of 
Chicago. It would really take two ob- 
servers to give you an adequate de- 
scription: One to say ‘“‘Here they 
come,”’ and the other to say “There 
they go!’ 


|: IS INDEED a great pleasure for 


And yet it is probably true that no 
business, no working man, no housewife 
or child in the nation today will escape 
feeling some effect of the fast-moving 
federal priority policy, directly or in- 
directly. 

The principle difficulty with the fed- 
eral priority system so far has been too 
much scene shifting and not enough 
action. 

This frequent shuffling of the New 
Deal defense cards has been compared 
to a poker game, in which the players 
exchange their seats for luck when they 
become dissatisfied with the progress 
they are making. But you notice that 
although the New Deal shuffling is fre- 
quent, it is usually done with the same 
old face’ cards. 
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FRANCIS X. WELCH 


You take Donald Nelson, the present 
boss of priorities. Two months ago he 
was only a one-eyed Jack in the Office 
of Production Management—OPM. To- 
day he is the King of Clubs. Tomorrow 
he may turn out to be the Joker. And 
there’s Leon Henderson; he’s a sort 
of wild deuce. The administration is 
liable to play him in almost any alpha- 
betical combination. Don’t get me 
wrong. I think Nelson and Henderson 
are two of the ablest men in the gov- 


ernment service today. I am just rais- 
ing the question of whether they will 
be left in one spot long enough to give 
us the full benefit of their capabilities. 

Now let us check over briefly, by 
way of background, developments build- 
ing up to the present priority set-up. 

When President Roosevelt decided 
early in 1940, only a few months after 
hostilities broke out in Europe, that 
America should look sharply to her de- 
fenses, he found only one organization 
in existence which might serve even as 
a nucleus for an administrative vehicle 
to coordinate the nation’s defense activ- 
ities. This was the Council of National 
Defense, a statutory hangover from 
Woodrow Wilson, composed largely of 
ex-officio cabinet officers. It had atro- 
phied from non-use into a mere paper 
organization. 

To revitalize this agency the Presi- 
dent on May 29, 1940, created by ex- 
ecutive order an advisory board popu- 
larly known as the National Defense 
Advisory Commission. This is when the 
dollar-a-year men were first called to 
Washington. William Knudsen, Edward 
Stettinius and Ralph Budd were among 
the first batch. About the same time 
he created the Office of Emergency 
Management which for eight months 
was merely a liaison agency to assist 
the President. 

On June 28, 1940, Congress passed 
“An Act to Expedite National De- 
fense,” Section 2 (a) of which spe- 
cifically authorized the setting up of a 
priority system. On January 7, 1941, 
the President created the Office of Pro- 
duction Management to administer this 
act, including the priority powers. He 
also gave broader authority to the Of- 
fice of Emergency Management (OEM) 
which now coordinates and supervises 
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(directly under the President) the work 
of all agencies participating in national 
defense work, including OPM, the main 
cog, and among others your DCB— 
the Defense Communications Board. 
They all head up under OEM. 

Later on, April 11, 1941, OEM cre- 
ated the Office of Price Administration 
and Civilian Supply (OPACS). Since 
this agency was thrown under OEM 
rather than OPM, it theoretically had 
equal rank with OPM. Well, almost 
from the beginning there developed 
friction between the two. OPACS, for 
example, felt that it had certain re- 
sponsibilities and duties with respect 
to priorities for civilian supply. It 
proceeded to issue some orders on its 
own hook, affecting among other things 
your telephone industry. 

The OPM looked upon this order 
merely as an advisory recommendation 
and, as near as I can make out, politely 
threw it in the wastebasket. This con- 
flict between OPM and OPACS reached 
a climax early last summer when Leon 
Henderson, as the head of OPACS, is- 
sued an order to cut automobile produc- 
tion in half’ and William Knudsen, as 
head of OPM, countermanded it. The 
issue went to the White House for a 
showdown. The President handed the 
problem over to his good friend, Judge 
Sam Rosenman, of the New York Su- 
preme Court. 

And what was the judgment of this 
wise Judge Rosenman? He decided that 
Leon Henderson should be cut in half 
and one-half should go to OPM and the 
other half should remain with OPACS, 
thereafter shortened to OPA, or Office 
of Price Administration. So now Hen- 
derson plays in both leagues. Also, out 
of the Rosenman plan came this new 
super-super advisory board, known as 
SPAB. 

Now, undoubtedly there were good 
reasons for much of this shifting and 
back-filling. But you will note, in pass- 
ing, that in the process not one of these 
boards has ever been repealed, dis- 
solved, or otherwise entirely liquidated. 
They have all been left in theoretical 
existence, sometimes with their powers 
curtailed or realigned. The new boards 
have simply been piled on top of the 
old boards, or alongside of them, so 
that today it often takes the combina- 
tion of a Philadelphia lawyer and a 
Scotland Yard detective to determine 
what board has power to do which, and 
whether some other board can’t come 
along and wipe the slate clean all over 
again. 

Coming now to priority administra- 
tion in particular, it must be conceded 
that the original OPM set-up left a 
lot to be desired. The basic device for 
securing a priority was the PD-1 or- 
der which is still very much in use. This 
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COMING CONVENTIONS 


North Carolina Independent 
Telephone Association, Pine 
Needles Inn, Southern Pines, Oc- 
tober 27 and 28. 


South Carolina Independent 
Telephone Association, Lafayette 
Manor, Myrtle Beach, Nov. 3-4. 


Florida Telephone Association, 
New Florida Hotel, Lakeland, No- 
vember 7 and 8. 


Missouri Telephone Association, 
Hotel Muehlebach, Kansas City, 
November 12 and 13. 


Alabama Independent  Tele- 
phone Association, Jefferson Davis 
Hotel, Montgomery, Nov. 13-14. 


Tennessee Independent Tele- 
phone Association, Hermitage Ho- 


tel, Nashville, November 17-18. 


Kentucky Independent Tele- 
phone Association, Brown Hotel, 
Louisville, December 12 and 13. 











is an application for an individual pref- 
erence certificate. It can be addressed 
to only one supplier and can cover only 
one order. Meaning, that if you have 
need of a half-dozen different items you 
have to get a half-dozen different cer- 
tificates. 

Until Donald Nelson was put into the 
position of priority administrator and 
executive director of SPAB last 
August, the whole priority system was 
in danger of being submerged in red 
tape. It took from six weeks to in- 
finity to get approval of an ordinary 
PD-1 application which, incidentally, 
had to be filed in quintuple and counter- 
filed in sextuple. 


The priority division got so far be- 
hind in its mail that when Donald Nel- 
son came on the job it was variously 
estimated that from 50 to 100 bags of 
mail were laying around in the OPM 
mail room for over two weeks, not even 
opened. Businessmen who were living 
from hour to hour to find out whether 
they could get a priority for some es- 
sential material had their letters batted 
around from desk to desk of underlings 
unanswered for weeks. 


Now Donald Nelson, who used to be 
executive vice president of Sears, Roe- 
buck, was, I think you will agree, a man 
well trained by experience to break this 
log jam. Handling large-scale mail or- 
der business was an old story to him. 
And he immediately cut through a lot 
of formality, installed a system of col- 
ored routing slips, and cut away much 


red tape in connection with the filing 
of PD-1 applications. He also directed 
that the receipt of each application 
should be acknowledged within 48 hours 
and that the applications themselves 
should be stamped and returned to the 
applicants as certificates instead of go- 
ing through the useless procedure of 
getting out separate certificates. 

As a result of this streamlining cam- 
paign, the average elapsed time for 
handling an uncomplicated PD-1 form 
today is about two weeks, and OPM 
hopes to do better than that as time 
goes on. Indeed, as time goes on we 
may not even have any PD-1 applica- 
tions for reasons which I shall pres- 
ently discuss.. But, so far, Mr. Nelson 
has done a grand job of getting the 
priority division at least on a workable 
basis. But the priority system and pri- 
ority policy are something else again. 

Before we go into that let us see 
what had been happening to our tele- 
phone priorities all this time. Well, 
from the very beginning, for reasons 
which have never been made very clear, 
the telephone and telegraph utilities 
were segregated from all other utilities 
—gas, electric, water supply, and trans- 
portation. Last spring when it began 
to be apparent that the utilities gen- 
erally would have to have some special 
priority recognition in order to keep 
going, a delegation of the various util- 
ity industries began to call on officials 
in Washington to work out certain 
plans. 

Among these delegations was the 
committee of your own Independent 
telephone industry and certain repre- 
sentatives of the Bell organization, who 
contacted OPM and the then existing 
OPACS and received very sympathetic 
treatment from key officials in both 
agencies. There was good reason to 
believe that a special order was being 
written up that would give priority 
treatment to the telephone industry, 
both operating and manufacturing, not 
only for repairs and maintenance but 
for certain essential new material such 
as toll line equipment and central sta- 
tion facilities. 

But what happened? Well, as help- 
ful as the advent of Mr. Nelson may 
have been in ironing out priority wrin- 
kles generally, it did not do the tele- 
phone industry any particular good in 
this instance. Because the first thing 
Mr. Nelson did was to stop all the 
wheels from turning, collect all docu- 
ments in the process of promulgation, 
and, generally speaking, wipe every- 
body’s desk clean. He was determined 
to make a fresh start. The result was 
that the telephone order went into the 
wastebasket along with a lot of other 
hangovers from the old regime. 


(Continued on page 54) 
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UNIFIED INDEPENDENTS MEET 


Jo Map Future Plans 


ORE THAN 2,000 members of 
M the Independent telephone in- 

dustry journeyed to Chicago 
from every section of the country to 
attend the 45th annual convention of 
the United States Independent Tele- 
phone Association, October 14, 15, 16 
and 17, at Hotel Stevens, Chicago. 

This all-time record convention at- 
tendance was inspired by an aroused 
industry that is determined to protect 
its business and the present high stand- 
ard of telephone service from any un- 
reasonable policies established by vari- 
ous governmental groups administering 
priorities, taxes, and regulation. 

The paramount accomplishment of 
this year’s national convention was the 
solidifying and unifying of the Inde- 
pendent industry—both operating and 
manufacturing units—to see to it that 
the industry carries on its traditional 
record of service through the present 
emergency and at the same time fights 
for just treatment by all those adminis- 
tering regulation in this critical period. 

There were two topics of particular 
interest and discussion. The first was 
the treatment that has been accorded 
the telephone industry by the OPM in 
failing to provide an adequate priority 





Re-Elected Directors for 
Three-Year Term 


JOHN H. AGEE, Lincoln, Neb. 

W. L. COOK, Chicago, Ill. 

B. L. FISHER, Martinsville, Va. 

A. N. JOHNS, San Francisco, Calif. 
R. A. LUMPKIN, Mattoon, Ill. 

F. R. McBERTY, Galion, Ohio. 

R. A. PHILLIPS, Sioux Falls, S. D. 
LOUIS PITCHER, Chicago, Ill. 

J. R. PORTER, Tarboro, N. C. 

R. E. WILLIAMS, Fort Wayne, Ind. 
JOHN H. WRIGHT, Jamestown, N. Y. 
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Both operating and manufacturing units of telephone 


industry band together at the national convention in the 


common purpose of carrying on its traditional service 


record throughout the present emergency and of protect- 


ing the telephone business from discriminatory regulation 


rating for critical materials, as com- 
pared with other utilities, which is 
needed if the industry is to continue 
to meet the demands placed on it by 
the government and by the public. The 
second is the tax burden placed upon 
subscribers of telephone service by the 
recently enacted federal revenue bill. 

The telephone industry is doing its 
utmost in serving the government in 
the present national defense emer- 
gency. In fact, the telephone industry 
long ago pledged itself to adapt its fa- 
cilities and service to meet any de- 
mand placed upon it, whether by gov- 
ernment, industry or the public. How- 
ever, the industry cannot accomplish 
this aim if those in charge of priorities 
and other governmental regulatory 
bureaus “hamstring” telephone com- 
panies with limited priority treatment, 
unreasonable taxation, and unnecessary 
rules and regulations. 

In connection with priorities, Fran- 
cis X. Welch, TELEPHONY’s Washington 
editor, struck the keynote of the 
thought of those attending the conven- 
tion when he stated it is difficult to 
understand why the telephone indus- 
try, whose services are so vital in the 
defense program, has not been ac- 
corded equal recognition with other 
utilities and less vital industries. Mr. 
Welch said it is about time that the 
industry demands the reason for this 
seeming indifference toward it on the 


part of priority officials and unites to 
secure the recognition it deserves and 
needs to fulfill its obligations in the 
present emergency. 

The telephone industry also has al- 
ways carried its proportionate share of 
taxation and it is willing to make sac- 
rifices in the present emergency. How- 
ever, the industry is determined to pro- 
tect itself against indiscriminate taxa- 
tion; and this determination crystal- 
lized at the national convention last 
week. 

In connection with rules, orders and 
untried theories thrust upon the indus- 
try by regulatory bodies, it was the 
thought of those attending the conven- 
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bureaus should 
nize the burdens being placed upon the 
industry restraint 
and logic in administering their regula- 
tory duties, particularly at a time when 
all attention and energy are being de- 


tion that these recog- 


telephone and use 


voted to national defense. 

Not only were these topics discussed 
from the speakers’ platform but they 
were points of discussion by corridor 
groups of Independent 
jority of 


men, the ma- 


whom serve thousands of 


rural communities of the country. 
While they were not in a critical mood, 


they are resolved to do everything pos- 


sible to protect the high grade of tele- 
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President 





LT. COL. W. C. HENRY 


Vice President 


phone service which they have built up 
through individual initiative and per- 
sonal effort. 

No small part in the success of the 
convention was played by the displays 
and exhibits of the 66 manufacturers 
suppliers which occupied almost 
25th floor of the 
Probably never before in the 


and 
the entire 
Hotel. 
history of the national association have 
operating men spent as much time vis- 
iting the exhibits which presented the 
latest telephone developments and ap- 
paratus. Judging by the registration 
list the exhibitors had more attendants 
at their displays than in any previous 
year. 


Stevens 
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Vice President 


Manufacturers and suppliers are de- 
voting much time and effort in aiding 
operating companies to their 
many problems in meeting the demands 


solve 


placed upon them in the national de- 
fense program. A vote of thanks goes 
to them for the part they are playing 
to aid the Independent telephone in- 
achieve the which 


dustry to unity 


was so forcefully manifested at the 


convention. 

Newly-elected officers of the associa- 
tion President, R. A. 
Phillips, Sioux Falls, S. D.; executive 
vice president, Louis Pitcher, Chicago, 
Hil. S. Bailey, 


are as follows: 


vice president, Clyde 
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Washington, D. C.; vice president, Lt. 
Col. Wm. C. Henry, Bellevue, Ohio; vice 
president, John H. Wright, Jamestown, 
N. Y., and secretary-treasurer, Chas. 
C. Deering, Des Moines, Iowa. 

The 11 directors whose terms expired 
this year were all re-elected as follows: 
John H. Agee, Lincoln, Neb.; W. L. 
Cook, Chicago; B. L. Fisher, Martins- 
ville, Va.; R. A. Lumpkin, Mattoon, 
Ill.; A. N. Johns, San Francisco, Calif. ; 
F. R. McBerty, Galion, Ohio; R. A. 
Phillips, Sioux Falls, S. D.; Louis 
Pitcher, Chicago; J. R. Porter, Tarboro, 
N. C.; R. E. Williams, Fort Wayne, 
Ind., and John H. Wright, Jamestown, 
N. Y. 

Visiting women at the convention 
were entertained Wednesday noon, Oc- 
tober 15, at a luncheon and style show 
in the Walnut room of Marshall Field’s 
It was attended by 350 guests. 
The committee in charge of the lunch- 
eon consisted of: Chairman, Mrs. E. C. 
Blomeyer, Chicago; vice chairman, Mrs. 
Carl D. Brorein, Tampa, Fla.; Mrs. 
G. B. Foscue, Chicago; Mrs. F. R. Mc- 
Berty, Galion, Ohio; Mrs. H. T. Mce- 
Caig, Chicago; Mrs. A. Parlett, Jr., 
Chicago, and Mrs. Louis Pitcher. 


store. 


President's Annual Address 

Urged by Charlie Deering’s booming 
voice, the telephone conventioneers as- 
sembled in the Tower Room of the 
Stevens Hotel about 2:30 Tuesday af- 
ternoon for the opening session of the 
convention. President Carl D. Brorein, 
Tampa, Fla., opened the meeting in a 
light vein with a few well-chosen stories 
which placed everyone in a _ proper 
frame of mind for the heavier ‘‘fare” 
to come. 





CARL D. BROREIN 


Tracing the activities of the national 
association during the past year in de- 
tail, Mr. Brorein emphasized the ac- 
complishments of outstanding impor- 
tance. He paid special tribute to the 
manufacturers and suppliers for their 
part in assuring the success of the 
convention. 


President Brorein stressed the im- 
portance of the work of the defense 
coordinating committee and, as chair- 
man, stated he had included its report 
in his talk. One of its first acts was 
to furnish the War Department with 
an experienced operating executive to 
sit on the staff of the Chief Signal Of- 
ficer to represent the Independent in- 
dustry. W. C. Henry, Bellevue, Ohio, 








If you attended the national convention in Chicago last week you may find yourself in one 


of these candid camera shots taken around the registration desk. 
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was accordingly selected and commis- 
sioned lieutenant colonel. 

Another task of the committee, the 
chairman reported, was to secure the 
cooperation of the Independent tele- 
phone group in making an efficient 
communication system for use of the 
Army and Navy in the emergency. So 
far, he said, the Independent telephone 
companies have done a marvelous job, 
and have been highly commended by 
government officials on the magnificent 
way in which they have met all de- 
mands. 

Probably the most important work 
turned over to the defense coordinating 
committee, Mr. Brorein pointed out, 
was the responsibility for priorities to 
the telephone industry. It is becoming 
increasingly difficult to secure the nec- 
essary materials in order to maintain 
the present efficient service—one of the 
vital needs of the country right now. 

The committee has carried on nego- 
tiations with the OPM to get a pref- 
erence priority rating to cover repair 
and maintenance and reasonable expan- 
sion of telephone facilities. Although 
the committee has not yet succeeded in 
securing this priority rating, it did 
obtain an A-10 repair rating which 
makes it possible for the industry to 
get critical material to repair actual 
breakdowns and maintain an emergency 
inventory to guard against such oc- 
currences. 

In conclusion, the chairman of the 
defense coordinating committee said 
his committee still believes the industry 
is entitled to priority rating for re- 
pair, maintenance and expansion and 
is bending every effort towards this 
goal. 

Mr. Brorein then went on to discuss 
the important activities of the toll com- 
pensation committee. In talking over 
the division of toll revenue with repre- 
sentatives of the Bell System, members 
of the committee maintained the posi- 
tion taken last spring by the asso- 
ciation’s executive committee. (These 
points are set forth in the report of 
the toll compensation committee, given 
later in this report.) 

No agreement was reached at this 
conference, but when the FCC ordered 
a reduction in interstate toll rates last 
June, it contained a provision to the 
effect that the revenue of Independent 
companies was not to be reduced as a 
result. No doubt this action was a re- 
sult of the stand taken by the national 
association, Mr. Brorein pointed out. 
An effort is now being made to halt a 
drop in the Independent company’s rev- 
enues from reductions made by Bell af- 
filiates in intrastate toll rates. The 
committee is continuing to study ways 
of bringing this about. 

The president next told about the 
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ABOVE: Hubbard & Co. exhibit (left 
to oa): R. J. McCABE, Muncie, 
Ind.; C. CARROLL, Chicago; WAL- 
TER ‘KRUSE, Muncie, and HAL R. Mc- 
NAUGHTON, also of Muncie 


ABOVE: In exhibit of Electric Storage Battery 

Co. are shown (left to right): O. R. ROACH, 

Bloomington, Ill.; H. G. CAMPBELL, Chicago 

representative for Exide; LON J. JESTER, Rock- 

ford, Ill., and LLOYD F. MORRISON, Grin- 
nell, lowa. 


ABOVE: Shown (left to right) 
Ite room of North Electric 
Mfg. Co. are: C. E. DRUCK- 
mea Columbus, Ohio; 
H. RYON, S. A. LORENS, 
ay H. F. HERBIG, all of 
Galion, Ohio. 


ABOVE: The Lorain Products Co. was well rep- 
resented by C. P. STOCKER and FRED J. 
HEAVENS, of Lorain, Ohio. 


| ABOVE: In room of Automatic Electric Co. 

i are (left to right): J. B. HALEY, Bellevue, 

Ohio; FRED DAVIS, Chicago; C. W. SNY- 

DER, Fort Wayne, ind., and P. L. PICOT, 
Mansfield, Ohio. 


BELOW: In exhibit of Burgess Battery Co. 
are: T. F. HRUBECKY (left), Freeport, Ill., 


and A. C. KELLEY, Chicago. 
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ABOVE: Shown (left to righ), in room of Reliable 


Electric Co. are: K. B. S HOTTE, Kittanning, Pa 
GEO. E. MORSE, Chicago, and J. T. CARLISS: 
Marion, Ohio. 
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ABOVE: In room of Copperweld Steel Co. are 

EDMUND G. KENNEDY (left), Pittsburgh, Pa., 

and W. C. HEIMBUECHER, St. Louis, Mo., the 
latter of Mastergrip Supplies 


ABOVE: NELSON D. STOKER (left), St. Louis, 

Mo., representative for James R. Kearney Corp., 

is talking to W. O. TRETTIN, Commonwealth 
hteshens Co., Madison, Wis 


ABOVE: In display room of Suttle Equipment Co. 
are shown: WM. C. STREHL (left), Lawrenceville, 
Hll., and JOHN A. CAMPBELL, Genoa, Hl. 














invitation received from the National 
Association of Railroad & Utility Com- 
missioners asking the association to 
appoint a committee to work with that 
organization in making studies on the 
separation of interstate and intrastate 
property and facilities. 
of the committee is as follows: R. A. 
Phillips of Sioux City, lowa, chairman; 
C. E. Archer of Tampa, Fla.; E. M. 
Blakeslee, of Madison, Wis.; Ranford 
Dunlap, of Fort Wayne, Ind.; and H. 
H. Wheeler, of Lincoln, Neb. 

Mr. Brorein then mentioned the re- 
cently-enacted tax bill which places a 
6 per cent levy on local telephone serv- 
ice including tolls under 25 cents. Orig- 
inally the House recommended a 5 per 
cent tax and the Senate fixed it at 10 
per cent. Through the efforts of Louis 
Pitcher, Clyde Bailey and the state as- 
sociations in contacting members of the 
conference committee, the latter agreed 


The personnel 


that the 10 per cent tax was too high 
and compromised on 6 per cent. 

To relieve the smaller telephone com- 
panies from maintaining complicated 
and expensive accounting systems, the 
association is still carrying on the fight 
to get Class A companies broken into 
two divisions. While nothing has been 
done yet, it was felt that regulatory 
bodies are giving it proper considera- 
tion. 

At this point President Brorein com- 
mented briefly on the fine work done 
by the wage-hour committee. Members 
of this committee have worked dili- 
gently to secure a favorable interpre- 
tation of the law from the wage-hour 
division and have given the latter com- 
plete confidence in the telephone indus- 
try. Asa result, both large and small 
companies have been better able to meet 
the obligations imposed by the law. 

While it did not come strictly ‘within 
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In the exhibit of Kellogg Switchboard & Supply Co. are the following (left to right): NEAL 
BOTT, JR., Remington, Ind.; H. W. HOGUE, Indianapolis, Ind.; W. J. SCHEIDLER, Greens- 
burg, Ind.; (unidentified); EARL L. TULL, Lapel, Ind., and A. R. WORKMAN, Marseilles, Ill. 





The Cook Electric Co. had many types of equipment on display at the convention last week, 


some of which are shown in this photograph. 
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Pictorial Report of 

The Convention 
TELEPHONY takes 

tunity to express 


this oppor- 
publicly the 
sincere appreciation of its entire 
staff for the excellent 
graphic 
able to 
of the recent national convention 
through the skilled, patient and 
resourceful efforts of Ray Blain, 
technical editor. 


photo- 
“report” it has been 


present on these pages 


As most telephone men are be- 
coming increasingly aware, Mr. 
Blain is a 
tility. Notwithstanding his re- 
sponsibilities as technical editor 
of TELEPHONY and as an employe 
with the U. S. Signal Corps, in 
Washington, D. C., he continues 
to improve his talent for photog- 
believed that this 
year’s results have even surpassed 
the high standards of previous 
convention Cameraman 


man of great versa- 


raphy. It is 


years. 


Blain, we salute you! 











the scope of reporting on association 
activities, Mr. Brorein gave his per- 
sonal opinion on the so-called “Yard- 
stick for Telephone Rates.” He stated 
this theory did not recognize increased 
taxes, payroll and other expenses which 
must be considered. Close study of the 
yardstick method reveals it is not ap- 
plicable to the telephone industry be- 
cause of its unusual operating condi- 
tions. 

In closing, Mr. Brorein referred to 
the uncertain future that all business 
faces in preparing for an adequate na- 
tional defense. Pressure on all citizens 
will increase as time goes on, he de- 
clared, and there will be more need for 
unified effort on the part of the indus- 
try as exemplified by the national as- 
sociation. 

Mr. then presented Mr. 
Chas. C. Deering, of Des Moines, Iowa, 
secretary-treasurer of the association. 
Giving his usual brief and concise re- 
port on receipts and disbursements for 
the past year as well as the present 
number of members, Mr. Deering said 
the association is in sound financial 
condition and members had this year 
made a better record than ever before 
in promptly paying dues and pledges. 
This undoubtedly is due to the indus- 
try’s appreciation of the fine work car- 
ried on by the association, he added. 


Brorein 


Report of Executive Vice President 
When Executive Vice President Louis 
Pitcher, of Chicago, stepped to the 
microphone following Mr. Deering’s 
reports, he said much of his talk had 
been covered by Mr. Brorein’s address. 
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BELOW: In the Philco exhibit are 

(left to right), R. M. JACCARD, 

Trenton, N. J., of the company; 

D. T. WINNER, Butler, Pa., and 

PHIL S. HARVEY, Trenton, of the 
company. 
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BELOW: A. R. WAEHNER and 
JACK K. CHESEBRO, Chicago 
representatives of Line Material 
Co., photographed in exhibit room 


ABOVE: MAYOR EDWARD J. KELLY 
(center) of Chicago was among the dis- 
tinguished guests at the convention, and 
he was photographed as he stopped in to 
see the ‘‘dugout"’ of U. S. Rubber Co. 
FRED H. PINKERTON, New York City, 
advertising manager of the company is 
on the left and WILLIAM ROLLER on right 


: In the Webster Electric 
room are R. |. PEASE 
, Racine, Wis., and GEO 
W. MUSSMAN, Hebron, Ind. 


RIGHT: In the room of Page 

& Hill are (left to right): 

T. C. MACAUBREY, GRANT 

HARRIS and J. D. BURNES, all 
of St. Paul, Minn. 


LEFT: Holtzer-Cabot Elec- 

tric Co. exhibit. E. F. 

SCHMIDT, JR. (left), Chi- 

cago representative, and 

JOHN H. RALPH, Longs- 
port, Ind. 


RIGHT: In the exhibit of 
Shalicross Mfg. Co. are 
shown D. H. SHALLCROSS 
(left), Collingdale, Pa., 
and JACK RENIDE, Chi- 
cago representative. 


LEFT: W. C. Dillon & 
Co. was well represented 
by (left to right): ROB- 
ERT DILL ‘ > ae 
DILLON, and RALPH 
DILLON. 


RIGHT: ROLAND L. 
HEPNER (left) and WM. 
C. SNYDER, Columbus, 
Ohio, photographed in 
exhibit of Buckeye Tele- 
phone & Supply Co 


LEFT: In the display 
room of Wagner Mal- 
‘eable Products Co. 
and Ray-O-Vac Co 
are (left to right) 
FRANK ELDRIDGE, W 
A. BRENNAN, Ray-O- 
Vac manager, and 
FRANKLIN McDER.- 
MOTT of Wagner 


RIGHT: Shown with 
MAURICE C. SELLERS 
(left) in his exhibit are 
MRS. SELLERS (next to 
him) and MR and 
MRS. GEO. MARTIN, 
Columbus, Ohio 





In the exhibit of Raytheon Mfg. Co. are 
EZRA STEVENS, Waltham, Mass., and JOHN 
SHAVER, Chicago. 


H. WILSON CAIN, president of Peatrophone 
Corp., is shown with MRS. CAIN in exhibit 
of that company. 


MRS. J. J. MILLIGAN, Centralia, Mo., oblig- 
ingly posed for Ray Blain when he photo- 
graphed the exhibit of A. B. Chance Co. 
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As he continued his report it developed, 
however, that he had a great deal to 
offer that had not already been pre- 
sented. 

For example, he said there has been 
a gain in telephones of 6.9 per cent in 
the first six months of 1941 over 1940 
among the 97 telephone companies hav- 
ing annual operating revenues in excess 
of $250,000. 

Mr. Pitcher thanked all chairmen and 
members of the various committees for 
the splendid work they have done dur- 
ing the past year in solving many of 
the problems of their respective depart- 
ments. He mentioned briefly the ac- 
tivities of the defense communications 
board on which President Brorein rep- 
resents the Independent branch of the 
telephone industry. Mr. Pitcher said 
it is particularly fortunate that Wal- 
ter Gifford, president of the American 
Telephone & Telegraph Co., is chair- 
man of that committee. 

Although Mr. Brorein had quite thor- 
oughly covered the work of the associa- 
tion’s defense coordinating committee, 
Mr. Pitcher thought it was of sufficient 
importance to repeat some of its ac- 
complishments. He said the commit- 
tee has continually called the attention 
of officials in Washington to the fact 
that the telephone industry is a critical 
one which has received no particular 
consideration so that it can function 
properly. An order prepared by the 
committee and now being studied by 
priority officials should bring some re- 
lief if adopted, he added. 

To make sure the Independent tele- 
phone industry’s interests are protected 
fully at Washington, last November 
Clyde Bailey was engaged as the na- 
tional association’s representative, with 
headquarters in that city. So far the 
arrangement has worked out splendidly. 

Commenting on the shifts which have 
been made in order to take care of the 
needs of some 500 government projects 
throughout the country, Mr. Pitcher 
said there has been no problem in ter- 
ritories served by larger Independent 
companies. 

But some of the shifts happened to 
be in territory covered by smaller com- 
panies whose finances were insufficient 
to take care of the situation. In these 
cases a larger Independent company 
has acquired the territory, although 
occasionally a Bell company has taken 
over the exchange by trading one of 
comparable size or furnishing the serv- 
ice for the project with the Independ- 
ent continuing to operate the local ex- 
change. This permits a return to “as 
you were” when the emergency is ended. 

Mr. Pitcher then emphasized the im- 
portance of the recent ruling of the 
FCC regarding a reduction in long dis- 
tance toll rates. There is to be no re- 





“TELEPHONY” WINNERS 

It was a pleasure to welcome so 
many visitors to TELEPHONY'S head- 
quarters at the national convention last 
week, and to invite them to participate 
in our game contest, The names of the 
winners are listed below: 

FIRST: Miss B. M. Brossman, assist- 
ant secretary-treasurer, Denver & Eph- 
rata Telephone & Telegraph Co., Eph- 
rata, Pa. 

SECOND: D. T. Winner, 
Telephone Corp., Butler, Pa. 

THIRD: R. L. Hepner, Buckeye Tele- 
phone & Supply Co., Columbus, Ohio. 

Duplicate gifts are being sent to the 


Peoples 


following persons whose score was the 
same as that of Mr. Hepner: 

J. J. Milligan, A. B. Chance Co., 
Centralia, Mo. 

R. J. L. DeVese, Kellogg Switchboard 
& Supply Co., Chicago, Ill. 

Willis A. Black, Butler, Pa. 

E. C. Roys, Associated 
Telephone Co., Muskegon, Mich. 


Michigan 











duction in the compensation paid to 
Independent companies because of this 
ruling. The work of the toll compensa- 
tion committee was largely responsible 
for this favorable action, it was stated. 

While not much progress was made 
during the year with the proposed 
breakdown of Class A companies into 
two classes, the accounting committee 
of the National Association of Railroad 
& Utility Commissioners recommended 
that the proposed continuing property 
record only apply to companies with 
revenue of more than $2,000,000 a year. 
Unfortunately, however, the FCC did 


H. D. FARGO, SR., vice president and treas- 

urer of TELEPHONY Publishing Corp., usually 

shys from the photographer, but he was in 

@ gay mood at the convention last week when 

Ray Blain came along with his camera and 

was photographed before he realized what 
was up. 
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LEFT: In Kellogg's ex- 

hibit are shown Sales 

Manager ALBERT PAR- 

LETT, JR. (left), Chi- 

ie Rp | 
. ape irar- 

deau, Mo Me | 








RIGHT: In attendance 
at room of Leich Sales 
Corp. are: ROY 

SIEMUND (left), Chi- 
cago, and WILLIAM 
MOSSMAN, Ohio rep- 
resentative. 
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SUBSIDIARY OF EASTMAN KODAK 










RIGHT: Representing 
the Gray Mfg. Co. are: 
C.J. BECKWITH (left) 
and Sales Manager T. 
FRANK CASSIDY, JR., 
both of Hartford, Conn. 













LEFT STANLEY §S 
KERSHAW, Chicago, 
was photographed in 
attendance at exhibit 
of Recordak Corp 





























LEFT: The apples be- 
hind E. F. SCHULZ, 
New York City, were 
freely distributed to 
those visiting the Na- 
tional Carbon Co. On 
right is J. J. BURKE, 
Chicago. 





RIGHT: In exhibit of 
Lenz Electric Mfg. Co 
are shown: H. F 
OBERGFELL (left) and 
P. C. LENZ, Chicago. 
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¢ Stromberg ad wos “ BELOW: Photographed in 

= ° the Cook exhibit was A. M 
WILKINS, Chicago 
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BELOW: Shown in room of Telephone Repair Co. 
are: MRS. M. SCHAEFER and DANIEL H. McNULTY, 
both of Chicago. 





BELOW: Shown in the Fansteel Metallurgical Corp. ex- ‘ BELOW: Photo i i 
: graphed in room of National Telephone 
hibit are LOUIS PITCHER (left), Chicago, and CARL G. “ 7 Supply Co. are STEWART E. WRIGHT (left), sales man- 
HOWARD, North Chicago. ager, and F. P. AUXER, president, both of Cleveland, Ohio. 
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not accept this suggestion and it has 
set November 15 as the deadline for 
the association’s comments on the rules. 


In discussing the new Federal tax on 
telephone users, Mr. Pitcher mentioned 
several points that were highly inter- 
esting. No protest was made by the 
membership when a 5 per cent tax was 
proposed, but when the Senate decided 
on a 10 per cent levy, state associations 
were urged to write to the Congressmen 
because the national association execu- 
tive officers felt such a high tax would 
bring a large loss in business. After 
all, the army signal corps wants more 
telephones for air raid warning service 
and besides telephone service is essen- 
tial to public morale, he said. 

In closing, Mr. Pitcher paid a special 
compliment to the telephone magazines 
serving the industry. He stated both 
magazines have dressed up their publi- 
cations considerably and are serving 
the industry better than ever before. 

The day-to-day developments affect- 
ing the telephone industry make it im- 
perative that telephone men be well 
informed. This can be accomplished 
by attending conventions and reading 
the contents of the telephone journals 
regularly. Copies should be made avail- 
able to executives and key men, and 
enough copies should be taken so that 
all employes, particularly in responsible 
positions, may read the magazines 
when the news is still fresh. 

At this point the convention received 
a pleasant surprise. Ordinarily, the 
mayor of Chicago sends a representa- 
tive to each convention held in the city 
to give the address of welcome. But 
this year he considered the telephone 
meeting of sufficient importance to 





These secretaries of state associations attended the joint dinner-conference and were 

photographed by Cameraman Ray Blain, (left to right): GEO. M. KLOIDY, Nebraska; C, E. 

ARCHER, Florida; R. E. BENNETT, California; H. W. HUBENTHAL, Oklahoma; FRANK L. 

MCKINNEY, Ohio; H. S$. POAGUE, Kentucky; A. H. BOWDEN, Wisconsin; R. W. HEDRICK, 

Missouri. Standing (left to right): C. C. DEERING, lowa; J. PRINCE WEBSTER, Georgia; 

H. B. COUCH, Kansas; H. M. STEWART, Pennsylvania; GEO. B. BUTLER, Texas; FRANK G. 
LAPRADE, Virginia, and J. C. CROWLEY, JR., Minnesota. 
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Association officers and directors attending the state executives’ dinner. Seated (left to 
right): G. M. DWELLE, president, Minnesota association; W. M. NEW, president, Georgia 
association; S. B. DIBBLE, JR., president, Kentucky association; JAS. N. COX, JR., president, 
Alabama association; B. H. PIEPMEIER, president, Tennessee association, and W. E. LAWTON, 
president, Wisconsin State association. Standing (left to right): JAS. N. COX, SR., director 
of Tennessee and Alabama associations; LOUIS PITCHER, executive vice president, United 
States association; J. N. JOHNSON, vice president, Kentucky association; OSCAR BURTON, 
president, Texas association; SAM TUCKER, president, Kansas association; H. R. CHRISTIAN. 
SON, president, Michigan association; E. L. MALONE, vice president, Kentucky association, 
and J. W. WALTON, director, Oklahoma association. 


make a personal appearance. Thus 
Mayor Edward J. Kelly of Chicago de- 
livered a short speech inviting all the 
conventioneers to take full advantage 
of the facilities in the “Windy City” 
and come back again next year. 
Before appointing the nominating 
committee, President Brorein read the 
by-laws concerning directors. They 
specify that 34 in all are to comprise 
the board and they are to serve for 
three years. The terms of not more 
than 12 are to expire at the same time. 
The nominating committee for the 


1941 convention was comprised of: 
Frank S. Barnes, Rock Hill, S. C., 
chairman; E. R. Hannibal, Everett, 
Wash.; R. B. Fegan, Junction City, 
Kan.; Sam Shutt, Sherman, Tex.; and 
Lloyd C. Wright, Jamestown, N. Y. 

Since there was no more business to 
transact, the convention was adjourned 
to the next morning. 


State Association Dinner 

The customary conference and dinner 
for state association executives was 
held Tuesday evening, with Secretary- 
Treasurer Chas. C. Deering of the na- 
tional association as chairman. These 
meetings afford state association men 
an opportunity to discuss their prob- 
lems and to coordinate their activities 
with those of the national association 
in order to achieve the common purpose 
of unity in the industry. 

Practically the entire discussion at 
this conference was given over to con- 
sideration of proper methods of report- 
ing the new federal telephone taxes 
to the government and ways of regain- 
ing rural telephones lost during the 
past decade which have never been 
fully recovered. 

Many helpful suggestion were made 
on the latter subject and J. C. Crowley, 
Jr., secretary of the Minnesota Tele- 
phone Association, reported that his 
organization had formulated an adver- 
tising and sales campaign to regain 
rural telephones. 

In connection with the new federal 
telephone taxes, no concrete recom- 


(Please turn to page 34) 
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Uniflex.. 


What is it?... 


T’S A NEW WORD that will now be fre- 
quently used by independent telephone 


men everywhere because— 


It's a new cable terminal for terminating, 


distributing, looping and cross-connecting 


. 
. 
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telephone cables; shown for the first time 
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at the Chicago National Convention. 


It's a better way to terminate as compared 
with ordinary terminals, binding post 
chambers or pot heads, because it occupies 


one half the space. 





It's more economical in initial investment 
and installation cost. The standard trian- 
gular steel chamber permits mass production economies in fabrication, and units are 


S arranged and assembled to order. 


It's a flexible system of cable termination for both inside and outside plant. It can be 
. mounted in pole cable cans, on pedestals, and in wood or steel cabinets. Multiple units 


can be arranged in horizontal or vertical tandems from 26 pair up. 





Write for complete details today. A standard unit will be sent for examination, upon 


request. 





7 | COOK ELECTRIC COMPANY 


al : 2700 SOUTHPORT AVENUE ° CHICAGO 
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JOS LYN 

Pole Line Hardware 
Typifies the QUALITY 
of LEICH’S Complete 
Line of Materials 


Through performance — and perform- 
ance only — Joslyn hardware has earned its 
enviable reputation for quality. For nearly 
forty years it has done a superlative job for 
telephone men. Today, it ranks with Klein 
tools, Amertel conductor, Acorn wire and 
other telephone products of unquestioned 
integrity. As with all quality telephone 


products, it is available with Leich Service. 
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LEICH 
SERVICE 


EICH 


LEICH SALES CORPORATION 


427 WEST RANDOLPH STREET CHICAGO, ILL. 
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PIONEER MEETING, 
Banquet Well Attended. 


NE of the largest and most suc- 
O cessful meetings in the history 

of the Independent Pioneer Tele- 
phone Association was held Wednesday 
morning, October 15, during the an- 
nual convention of the United States 
Independent Telephone Association. 





These Pioneer telephone gentlemen are (left to right): 
H. AGEE, Lincoln, Neb., President-Elect of the Independent Pioneer 
Telephone Association; Secretary-Treasurer J. K. JOHNSTON, In- 
dianapolis, Ind.; and Retiring President GEO. W. RODORMER, 

Chicago, Ill. 


In his annual report to the associ- 
ation, President George W. Rodormer, 
stated that the association 
made a gain of 600 members in the past 
year and that the affairs of the organi- 
zation are in excellent condition. He 
paid tribute to the efficiency of and 
the work carried on by Secretary- 
Treasurer J. K. Johnston and Assistant 
Secretary Julia Harmon, both of In- 
dianapolis, Ind. 


Chicago, 


Mr. Rodormer explained the associ- 
ation had adopted a plan under which 
state chapters may be formed and that 
already two such units had taken form 
—in California and in Nebraska. 

The president called upon C. F. Ma- 
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son, Santa Monica, Calif., president of 
the new California chapter, who told 
of the organization work in forming 
the first state chapter of the Pioneer 
association. He stated that the chapter 
was organized with a membership of 
122 which has already grown to 411. 

Mr. Rodormer 
then called upon 
J. H. Agee, Lincoln, 
Neb., who outlined 
the formation of 
the Frank Woods 
Chapter which was 
named after that 
well-known telephone 
pioneer. Mr. Agee 
stated that chapter 
has a membership 
of 247 and it is ex- 
pected that there 
will be a substantial 
increase during the 
coming year. 

Mr. Agee com- 
mended President 
Rodormer and Sec- 
retary Johnston for 
their initiative and 
enterprise in start- 
ing the movement 
to form state chapters throughout the 
country. 


JOHN 


Both Messrs. Mason and Agee agreed 
that the ideals and traditions of pio- 
neers of Independent Telephony can 
best be furthered through state chap- 
ters. Maintenance of such noble and 
progressive precepts is particularly 
needed today when efforts are being 
made in some quarters to jeopardize 
the methods that have been responsible 
for the quick and amazing develop- 
ment of telephone communication. 

Secretary Johnston then presented 
his annual report to the convention 
which showed that the association is in 
good financial condition and that the 


association has been especially active 
the past year. 

Frank L. McKinney, Columbus, Ohio, 
chairman of the nominating committee, 
presented to the convention a new set 
of by-laws which include a provision 
giving authority to the executive com- 
mittee to grant charters for state 
chapters. In addition to individual 
memberships, provision is made for 
the acceptance of Independent operat- 
ing companies and manufacturers as 
associate members of the Pioneer as- 
sociation. 

Under the new by-laws there is to 
be maintained an advisory council of 
48 members designated as vice-presi- 
dents to represent the various districts 
of the country. 

Also, the by-laws call for the election 
of a president, first, second and third 
vice presidents, secretary-treasurer, and 
assistant secretary. The foregoing pro- 
visions represented the major provi- 
sions made in the by-laws which have 
governed the association for the past 
several years. 

Upon the adoption of the new by- 
laws, Mr. McKenny presented the fol- 
lowing nominations for officers and ad- 





Telephone pioneers received a welcome to 

the convention by EDNA C. SMITH (left) 

and JULIA HARMAN, assistant secretary, 

Independent Pioneer Telephone Association, 
both of Indianapolis, Ind. 
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visory council and all were unanimously 
elected: 

President, John H. Magee, Lincoln, 
Neb.; first vice president, Geo. W. 
todormer, Chicago; second vice-presi- 
dent, Sam H. Shutt, Sherman, Texas; 
third vice president, J. C. Crowley, Jr., 
St. Paul, Minn.; secretary-treasurer, 
J. K. Johnston, and assistant secretary, 
Julia Harmon, both of Indianapolis, 
Ind. 


Advisory Council 

The members elected to the advisory 
council to serve a one-year term, or 
until 1942, are: Frank S. Barnes, Rock 
Hill, S. C.; Frank E. Bohn, Fort 
Wayne, Ind.; P. R. Craven, New Lis- 
keard, Ontario; Wade H. Dean, White 
Salmon, Wash.; Fred H. Florence, 
Highland Mills, N. Y.; Lt. Col. W. C. 
Henry, Bellevue, Ohio; R. B. Fairly, 
Lubbock, Texas; A. C. Reid, Genoa, 
Ill.; R. G. Roadstrum, Galesburg, IIl.; 
Adolph Rosenwald, Tonsburg, Norway; 
Jos. F. Stockwell, Philadelphia, Pa.; 
Frank C. Switzer, Harrisonburg, Va.; 
Thomas C. Thompson, Chicago; E. S. 
Welch, Seymour, Ind.; Mrs. Mayme 
Workman, Springfield, Ill.; C. J. York, 
Girard, Kans. 

Two-year term, or until 1943: Edwin 
M. Blakeslee, Madison, Wis.; Carl D. 
Brorein, Tampa, Fla.; Verne E. 
Chaney, Kansas City, Mo.; Jas. N. Cox, 
Cookeville, Tenn.; Thos. J. Griffith, 
Fort Dodge, Iowa; H. W. Hubenthal, 
Oklahoma City, Okla.; Harry B. Mac- 
Meal, Chicago, Ill.; Harry R. Miller, 
Richland, Pa.; H. F. McCulla, Lincoln, 
Neb.; Ellis W. Nash, Damariscotta, 
Me.; Geo. B. Quatman, Lima, Ohio; R. 
C. Reno, Chicago; Ray Smith, Chicago; 
A. L. Stadermann, Terre Haute, Ind.; 
tobbins Tilden, High Point, N. C., and 
Lloyd C. Wright, Jamestown, N. Y. 

Three-year term or until 1944: John 
P. Boylan, Rochester, N. Y.; Oscar 
Burton, Tyler, Texas; Harry M. Engh, 
Erie, Pa.; B. L. Fisher, Martinsville, 
Va.; Hunter L. Gary, Kansas City, 
Mo.; E. R. Hannibal, Everett, Wash.; 
James L. Kirk, Moultrie, Ga.; S. A. 
Lane, Russellville, Ark.; Foster B. Mc- 
Henry, Jefferson City, Mo.; Kelley Mc- 
Nish, Bristol, Tenn.; C. F. Mason, 
Santa Monica, Calif.; Robert M. Mat- 
teson, Black River Falls, Wis.; W. J. 
Melchers, Owosso, Mich.; J. Warren 
Safford, Troy, Ohio; Samuel Tucker, 
Pleasanton, Kans., and Otto Wettstein, 
Leesburg, Fla. 

Mr. Crowley, chairman of the reso- 
lutions committee, presented a resolu- 
tion commemorating Independent tele- 
phone pioneers who had passed away 
since last year’s meeting. Those to 
whom tribute was paid are as follows: 


J. G. Campbell, Pomona, Cal.; Her- 


(Please turn to page 57) 
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Unified Independents 
Map Future Plans 


(Continued from page 26) 





mendations could be made as the gov- 
ernment has not as yet issued any col- 
lection regulations. 

Others taking part in the discussions 
were: Geo. M. Kloidy, secretary, Ne- 
braska Telephone Association; H. M. 
Stewart, secretary, Pennsylvania Inde- 
pendent Telephone Association; J. N. 
Cox, director, Tennessee Independent 
Telephone Association; J. T. Byrne, 
recording secretary, Wisconsin State 
Telephone Association; H. W. Huben- 
thal, secretary and J. W. Walton, di- 
rector, Oklahoma Telephone Associa- 
tion; R. W. Hedrick, secretary, Mis- 
souri Telephone Association, and S. A. 
Lane, president, Arkansas Telephone 
Association. 

Clyde S. Bailey, Washington repre- 
sentative for the national association 
and newly-elected vice president, pre- 
sented a forceful address in which he 
explained the functions and activities 
of the maze of governmental bureaus. 
All of these have created a complex 
and confusing situation which have 
made it difficult for business leaders, 
who have gone to Washington, to single 
out the things which are expected of 
them in the present emergency. 





RAY BLAIN of Washington, D. C., technical 

editor and official photographer for ''TELEPH- 

ONY" at the national convention, is shown 

enjoying a pleasant chat with EZRA STEVENS 
of Raytheon Mfg. Co., Waltham, Mass. 


President Carl D. Brorein addressed 
the meeting on the importance of, and 
the need for, close cooperation between 
the national association and the state 
groups in solving the problems con- 
fronting the Independent industry. He 
compared the need for unity between 
the groups in the industry to the neces- 
sity for united operation of the several 
divisions of the country’s military 
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force, and of all government bodies 
dealing with the national defense pro- 
gram. 

Mr. Brorein stated that in order for 
all industries to perform their duty, 
they must correlate the activities of 
their various units. 


Washington Activities 

Opening the Wednesday afternoon 
session, Executive Vice President 
Pitcher introduced Clyde S. Bailey, 
Washington representative of the 
United States Independent Telephone 
Association. Mr. Bailey delivered an 
excellent address on “Washington Ac- 
tivities,” in a dynamic manner that left 
no doubt he is most ably filling his posi- 
tion in the nation’s capital to protect 
the interests of Independent telephone 
companies. 

In well-chosen and sometimes humor- 
ous words, Mr. Bailey told about the 
changing political scenery in Washing- 
ton and the rapidity of events that help 
to keep the nation’s capital in a state 
of confusion. The present national de- 
fense effort is requiring fabulous ex- 
penditures in both public and private 
construction. Possibility of quick pro- 
fits in the latter may prove to be only 
mirages, he stated. 

Mr. Bailey told of the struggle by 
telephone officials to secure a fair pri- 
ority rating for the telephone industry, 
paying tribute to Carl D. Brorein, 
president of the association, to Mr. 
Pitcher, and to the defense coordinating 
committee for their untiring efforts. 
The present A-10 rating is disappoint- 
ing, and the OPM is being urged to 
remedy its deficiencies, Mr. Bailey 
stated. 

He discussed the problem of continu- 
ing general business during the emer- 
gency, and he cited a case (Appala- 
chian Power Co.) upholding the valid- 
ity of the Wage-Hour Act. 

Mr. Bailey told how strenuous effort 
by an aroused telephone industry and 
personal work by Mr. Pitcher and 
others resulted in reducing the pro- 
posed 10 per cent telephone tax in Con- 
gress to 6 per cent before its enact- 
ment. He mentioned that another tax 
bill is in the offing, to be introduced 
any day. 

The price control bill is still in the 
“hopper,” while certain interests are 
still trying to secure legislation to au- 
thorize the merger of the telegraph 
companies. 

The speaker mentioned the FCC’s 
toll rate reduction of the Bell System, 
last April, which carried a provision 
protecting the interests of Independ- 
ents. The FCC has recently issued 
proposed rules requiring continuing 
property records by Class A and B 





In discussing ‘Washington Affairs CLYDE S. 
BAILEY stated the national association is 
"on the firing line" and watching out for the 


interests of Independent telephone companies. 


companies. The FCC is continuing 
separation and other studies, he stated, 
and it is also drafting a bill to provide 
for the assessment of the cost of its 
regulation upon the regulated commu- 
nication companies. 

In concluding, Mr. Bailey drew at- 
tention to the growing influence of the 
national association and presented in 
summary 11 specific matters in which 
the association has taken active part 
and demonstrating that it is “on the 
firing line in national affairs.” 

The report of the nominating com- 
mittee was given by Frank S. Barnes 
of Rock Hill, S. C. He read the names 
of the directors suggested for re-elec- 
tion and they were unanimously ac- 
cepted. Their names are presented 
elsewhere in this issue. 


Army Contacts 

Looking very distinguished in his 
army uniform, Lt. Col. Wm. C. Henry, 
general manager of the Northern Ohio 
Telephone Co. at Bellevue, came to 
the platform to present an address on 
“Army Contacts.” His youthful ap- 
pearance belies the fact that he served 
in the first World War with the British 
air forces, became a captain, and is now 
serving as liaison officer between the 
Independent telephone industry and the 
U. S. Army Signal Corps with the rank 
of lieutenant colonel. 

Colonel Henry told of having been 
in the East for war maneuvers, having 
been assigned to active service for a 
two-weeks’ period as a representative 
of the Independent telephone industry 
and as an observer for the office of the 
Chief Signal Corps Officer. 

His talk was a resume of the air 
corps war games from a strictly 
telephone standpoint. Throughout the 
maneuvers telephone communication 
played a tremendously important part 
and no effort was spared to keep fa- 
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cilities ready for instant use. Many 
women telephone operators participated 
in the maneuvers. The personnel was 
volunteer and all telephone equipment 
used was standard, so that any tele- 
phone man could install the system. The 
equipment and much of the procedure 
of the air raid warning service was 
worked out by the Bell Telephone Labo- 
ratories and the Bell System in coop- 
eration with the Signal Corps. 
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manufacturers’ 


These scenes in 

Everstick Anchor Co. room are (left to right) R. E. FORSYTHE, Butler, Pa., and D. J. WHITE and BRUCE LOBDILL, representatives of 

(3) W. A. HAMMOND, Yellow Springs, Ohio shown in exhibit of the W. A. Hammond Drierite Co. (4) 

A. J. KOHN, Cincinnati, Ohio, was photographed in. the room of Schauer Machine Co. (5) In the General Cable exhibit are shown JOE 

KOPP and ALLEN D. PETTEE, both of Chicago sales staff. (6) MRS. B. E. NEALE, Topeka, Kans., and W. O. MYERS, general manager, 
also of Topeka, photographed in room of Neale Mfg. Co. 


Everstick from Fairfield, lowa. 
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exhibits are as follows: 


Colonel Henry stated that in August 
the Chief Signal Officer sent Colonel C. 
O. Bickelhaupt of the A. T. & T. Co. to 
England to study the effect of bombing 
on telephone service and the methods 
used to 
He returned a few weeks ago and is 
compiling information for the Chief 
Signal Officer, which will probably be 
released to the telephone industry in 
about six or eight weeks. 


| 


lessen service interruptions. 





(1) HARRY N. HAYES, Chicago representative, Coffing Hoist Co. 


One fact learned from England’s ex- 
perience, said Colonel Henry, is that 
burying telephone cable an unusual 
depth does not help in bombing unless 
it is 60 or 75 feet; 8 or 10 feet only 
makes it harder to dig up and make 


repairs. The regular 30-inch depth is 
used, with alternate and duplicate 
routes. After some exchanges were 


destroyed entirely in London during 


a heavy bombing attack, the Post Office 


“BATTERY 
ELI MIN ATOS 


(2) In the 
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built a belt or trunk cable around Lon- 
don, out several miles. All exchanges 
in London tie into this belt cable, with 
toll lines multipled. 

Statistics were given on the number 
and status of telephone service to gov- 
ernment defense establishments, as of 
September 5, 1941: 

Of the PBX’s for army and navy es- 
tablishments—Bell-furnished 377; gov- 
ernment-owned in Bell territory 128; 
Independents furnished 38; govern- 
ment-owned in Independent territory 
21, making a total of 564 PBS’s. 

Government manufacturing plants— 
Bell-furnished 343, government-owned 
in Bell territory 28, Independent-owned 
14, and government-owned in Independ- 
ent territory four, a total of 389. The 
total telephone systems ordered by the 
government for defense establishments 
was 953 of which 876 are for Bell ter- 
ritory with 77 for Independent terri- 
tory. Of this 953 total, only 268 or 
35 per cent have been installed. 

In addition to these figures, there 
are 403 federal housing projects that 
will need telephone service, 100 of 
which already have been completed. 
The gross telephone construction con- 
tracted for is 25 million dollars, while 
only 10 million has been completed. 

“As our ‘all out for defense’ program 
gets into high gear,” said Colonel 
Henry in conclusion, “telephone facili- 
ties are becoming an essential part of 
this program. We are fortunate in 
having a national commercial telephone 
development which fits in so admirably 
with this need. As these needs arise, 
I feel confident our industry will meet 
them promptly and completely.” 


The next scheduled program topic 
was a discussion by the association’s 
accounting committee on “New Federal 
Telephone Taxes.” Chairman C. E. 
Archer, of Tampa, Fla., came to the 
platform to state that since no official 
interpretation had been released from 
Washington on the 6 per cent federal 
telephone tax recently passed by Con- 
gress, it was imperative that the tele- 
phone people work out some under- 
standing of the Revenue Act of 1941 
as a guide in applying the tax. 

C. D. D’Aoust of Madison, Wis., was 
introduced by Mr. Archer to present 
an address on the new tax to be im- 
posed on telephone services and facili- 
ties used by subscribers and which 
must be collected by telephone com- 
panies and remitted to the federal gov- 
ernment. The address is published on 
other pages of this issue. 

Mr. Archer returned to the platform 
to state that while the interpretations 
presented by Mr. D’Aoust are not offi- 
cial it is believed that they represent 
at this time the opinion of the industry. 
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Toll Compensation 


Chairman Edwin M. Blakeslee, of 
Madison, Wis., gave the report of the 
association’s toll compensation commit- 
tee covering its activities and findings 
since the executives’ spring conference. 
Mr. Blakeslee referred to the resolu- 
tion adopted by the association, a copy 
of which was sent to the president of 
the American Telephone & Telegraph 
Co. and to the president of each of 
the associated Bell companies. The 
resolution covered the following two 
points: 


(1) That the Independent connect- 
ing company is entitled to receive full 
and complete reimbursement for all of 
its costs, direct and indirect, a reason- 





E. M. BLAKESLEE 


able return on the property used by 
it in the handling of toll business inter- 
changed with the Bell System, and in 
addition a fair and reasonable compen- 
sation for the part played by it in 
rendering the service. 

(2) That pending a determination 
and conclusion as to what is the proper 
compensation to be received by the In- 
dependent connecting company for its 
participation in the interchange toll 
business, no reduction should be made 
in the amount currently being received 
by such Independent connecting com- 
pany in the event of any reduction in 
the existing rates charged for toll 
service. 


There was a conference between the 
association’s executive committee, the 
toll committee and representatives of 
the A. T. & T. Co. Following this, 
the A. T. & T. issued a statement to 
the effect that the associated Bell com- 
panies make all contracts with Inde- 
pendent companies and any change in 
such contracts must be made directly 
with the associated Bell company in 
question, in order that proper consid- 
eration could be given the local condi- 
tions involved. 


The A. T. & T. also stated that since 
the connecting companies, the associ- 
ated Bell companies and the long lines 
department of the American company 
all participate in the handling of an 
interchanged call, each is entitled to 
its fair share of the revenues, depend- 
ing upon its contribution to the service. 
Hence, no one can be “saved harmless 
from the effect of reductions in rates.” 

The Independent industry was pre- 
paring to register objections and opin- 
ions in the pending toll rate investiga- 
tion of the A. T. & T., instituted April 
1 by the FCC, when the announcement 
came that the company had agreed to 
a negotiated toll rate reduction ap- 
proximating 14 million dollars annu- 
ally, effective July 10. The FCC spe- 
cifically directed the A. T. & T. to 
assume all reductions and that the 
revenues of the associated companies 
and Independent connecting companies 
should not be affected. 

Again the committee, with the au- 
thorization of the association’s execu- 
tive vice president, endeavored to se- 
cure an expression from the A. T. & T. 
that it would work with associated Bell 
companies to protect the Independent 
companies from being affected in the 
event that intrastate toll rates were 
ordered reduced and report charges 
eliminated by regulatory bodies. How- 
ever, the A. T. & T. declined to make 
such commitment. 

“In the course of our dealings with 
the Bell System,” said Mr. Blakeslee, 
“there appear to be two divergent 
views as to what is involved in the 
question of compensating the Independ- 
ent connecting company for its part 
in the handling of the interchange toll 
business. .. . 

“In the light of this apparent con- 
flict, it is the opinion of the committee 
that a determination must be reached 
and a policy defined as to whether, 
with respect to the Independent com- 
panies, the relationship of agent to 
principal shall obtain, or whether the 
Bell System and the Independent com- 
panies are, for all purposes, partners 
in a joint undertaking. Until this 
question can be satisfactorily disposed 
of, little can be accomplished towards 
a determination as to what constitutes 
adequate compensation to the Independ- 
ent connecting company.” 

Mr. Blakeslee then cited the case 
of the Michigan Public Service Com- 
mission against the Michigan Bell Tele- 
phone Co., directing the latter to file 
a schedule of rates for intrastate toll 
service to conform with the newly 
adopted long lines’ rates. The Michi- 
gan Bell answered that it could comply 
insofar as its own exchanges within 
the state of Michigan were concerned, 


(Please turn to page 44) 
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SERVING THE PUBLIC 
Gn Jume of Emorgency 


Commercial executives, assembled in annual conference 
during convention of USITA, consider problems of 
their department in the light of the national defense pro- 


gram. 


Unanimity of opinion as to need for careful and 


intelligent planning. Public cooperation urgently needed. 


AR-REACHING changes in the 
F telephone industry have come 

about in the past year. That was 
evident from the discussions—informal 
and formal—that took place at the 
commercial conference, Thursday 
morning, October 16, held in conjunc- 
tion with the annual convention of the 
United States Independent Telephone 
Association. 

In contrast to the conference of last 
year when emphasis was laid upon the 
need for a selling program, this year 
the outstanding problem appeared to be 
to meet the telephone needs of the 
public in the face of the communica- 
tion requirements of the national de- 
fense program and under limitations 
resulting directly and indirectly from 
the emergency confronting the nation. 

There was, as usual, at this confer- 
ence of commercial men a large repre- 
sentation from member companies of 
the national association. Most of the 
time was given over to the presenta- 
tion of papers on subjects of outstand- 
ing interest to commercial men in gen- 
eral but helpful contributions were 
also made to the program by the chair- 
man and others who participated in 
the informal discussions. 

Upon calling the conference to order, 
Chairman J. T. Carliss, general man- 
ager of the Ohio Associated Telephone 
Co., Marion, Ohio, reviewed briefly the 
purposes, functions and accomplish- 
ments of the commercial committee, 
and pointed out some of the new prob- 
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lems that have arisen as a result of the 
economic hurricane engulfing the 
country. 

He declared that his committee has 
not been called upon to solve any spe- 
cial problems that would affect tele- 
phone functions generally allocated to 
such a committee as he is heading since 
the commercial report to the spring 
conference of executives and managers 
when his committee analyzed the find- 
ings of the material turned over to its 
chairman by the 1940 commercial com- 
mittee. 


“Neither has it attempted on its own 
initiative,’ Mr. Carliss continued, ‘“‘to 
lay out a program for future commer- 
cial enterprise. We will need such a 
program, and it is the duty of your as- 
sociation to offer such a program, but 
the time to write it has not yet ar- 
rived.” 

Additional excerpts from the open- 
ing remarks of the commercial con- 
ference chairman follow: 

“For the time being, we believe it to 
be the function of a commercial com- 
mittee, of this association, to study 
very carefully the conditions that re- 
sult from national policies now in 
progress of evolution; and to weave 
the facts as they develop into a broad, 
constructive plan for the continued 
development, prosperity and usefulness 
of our Independent telephone industry. 

“Your committee finds that at pres- 
ent many of our operating companies— 
particularly many of the larger com- 
panies operating in industrial and 
semi-industrial areas—have had to 
forego some of their generally ac- 
cepted commercial practices so as to 
conform, as nearly as possible, with 
the new order of things brought about 
by the unnatural course of events in 
the midst of which we now find our- 
selves. 

“The unprecedented demand for all 
types and classes of local telephone 
service, as well as the unrestrained 
volume of long distance business now 
offered by the public, has over-taxed 
the facilities of nearly every telephone 
company in the country to a point 
where the commercial functions of 
many of these companies have been 
thrown into reverse gear. This ap- 
plies especially to those departments 
having to do with the selling of service 
to new, prospective customers as well 
as the particularly high percentage of 
requests from old customers for re- 
grades to the better classes of service. 

“These things have not only taxed 
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the resources of the commercial repre- 
sentatives of these companies to capac- 
ity but they have filtered back into 
plant and traffic in a very large meas- 
ure and, last but not least by any 
means, into management where the 
finances for extensions to all parts of 
the physical property of the companies 
must be arranged and provided. 

“To your committee there is one 
bright spot in this situation that should 
not be overlooked; it is the present re- 
striction placed upon telephone expan- 
sion by priority ratings, which forbids 
and limits all of the companies in the 
industry with regard to certain mate- 
rials, equipments and supplies essential 
to the construction of additional facili- 
ties the larger percentage of which will 
not be needed after the peak of the 
defense program activities has been 
reached. 


“When that point of this topsy-turvy, 
prosperous business cycle has been 
achieved and has spent its force, we 
will be better able to produce results 
from a physical property of a lower 
inventory value than we will from a 
higher inventory value, providing, of 
course, that restrictions are not lifted. 
If they are either lifted or modified 
the companies should not rush headlong 
into major plant extensions in order 
to procure business that, by no stretch 
of the imagination, could be considered 
as stable. 

“For these reasons, your committee 
has concluded that the priority ratings 
as now applied to telephone companies 
is a bright spot in the picture and, we 
believe—if allowed to continue—may 
turn out to be a blessing in disguise. 

“The revenue act of 1941 has added 
many new problems to the commercial 
operations of all telephone companies, 
particularly the 6 per cent tax on local 
exchange service. And this has been 
made more complex by the inclusion of 
a 6 per cent tax on all toll messages 
of 24 cents or less. While the com- 
panies have no choice in the matter, 
nevertheless the mechanics in applying 
such a tax is bound to be burdensome 
to the industry as a whole. 

“Your committee believes, however, 
that the efforts put forth in administer- 
ing this tax will not be a total loss, as 
the application of a federal tax added 
to a subscriber’s bill for local exchange 
service will be more of an incentive 
for him to pay that bill promptly than 
has been the case heretofore. It is 
generally believed by telephone execu- 
tives everywhere that fewer final ac- 
counts will hereafter find their way to 
the uncollectible file.” 

The chairman then presented the 
first speaker on the afternoon’s pro- 
gram, Ernest W. Watson, general com- 
mercial superintendent of the Asso- 
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The company has requested all cus- 
Best Story of The Week tomers for permission to change their C 
—What's Yours? service to four-party line grading. In 
this request 15 per cent of the sub- @ 

Sport fans listening in on a scribers solicited by letter have 
summer Cardinal-Dodgers base- acquiesced in the company’s request. 
ball game, being broadcast from Other changes in commercial prac- 
St. Louis, were provided diversion tices which the Associated Telephone 
at the expense of the Illinois Co., Ltd., has found it necessary and 
Highway Department when advisable to adopt in view of the 
crossed wires brought to the lis- present emergency situation were de- 
teners a telephone conversation scribed in Mr. Watson’s very interest- 
between two housewives. ing and informative address. 

The Southwestern Bell Tele- The next feature on the program of 
phone Co. said a road crew of the the commercial conference was a paper 
highway department accidentally on the subject, “Small Exchange Con- 
struck an underground cable con- versions,” by H. D. Clingenpeel, gen- 
taining wires leading to a St. eral commercial superintendent of the 
Louis radio station’s transmitter United Telephone Co., Inc., Warsaw, 
at Venice. The cable also carried Ind. This interesting paper presented 
ordinary telephone wires for that the conclusions reached as a result of 
vicinity, and the jarring caused the experience of the United company 
the women’s conversation, con- in small exchange conversions and the 
cerning the culinary art of pre- accompanying rate treatment. 
serving pickles and canning “Public Relations’ was the subject 
beans, to come in on the radio of a most constructive and helpful 
broadcast. paper presented by Allen S. Crane, vice 

president and general manager of the 











Portsmouth Home Telephone Co., of 
ciated Telephone Co., Ltd., Santa Portsmouth, Ohio. His treatment of 
Monica, Calif. Discussing the subject, the subject was most timely, taking 
“National Emergency Tests the Tele- into consideration the conditions con- 
phone Industry,” Mr. Watson called fronting telephone companies today 
attention to drastic revisions in the when restrictions in service are neces- 
commercial practices of his company sary and when a company will have a 


made necessary by the national emer-_ difficult time in maintaining its usual 
gency, preceded by an abnormal sta- high standard of service. 
tion development in 1940 and accom- “Do We Give Our Toll Business the 


panied by delays and uncertainties in Attention That It Deserves?’’ This was 
the delivery of materials and equip- the subject of the concluding paper pre- 
ment. He showed how the carefully- sented at the commercial conference. 
prepared forecasts of plant facilities In his discussion of this important sub- 
made by his company covered only half ject, Charles C. Ward, district manager 
the estimated period of time. of the Central Electric & Telephone 
Accordingly on July 1, 1941, a new Co., Charlottesville, Va., answered a 
bulletin entitled ‘‘Special Emergency most emphatic, “No.”’, speaking not 
Sales Procedure’? was released by his alone for his company but for 6,400 
company. It specified, in its introduc- Independent organizations operating 
tory paragraph, that in view of the na- 12,000 exchanges and serving about 
tional emergency and the resulting un- 20 per cent of the telephones of the 
precedented demand for service—a _ country. 
condition aggravated by delays in se- Mr. Ward made a careful review of 
curing materials and equipment, the toll situation as it affects the Inde- 
policies have been established to enable pendent companies and urged that all 
the company to serve the maximum companies—small as well as large— 
number of subscribers from its present take the initiative in improving toll 





plant facilities. service and in securing a larger share 
Thus instead of furnishing a cus- of toll operating for small exchanges. 
tomer with any type or grade of service Papers presented at the commercial 


he may desire, the company is empha- conference will be published in full or 
sizing the desirable features of the condensed form in future issues of 
lowest grade of service and asking ap- TELEPHONY. 

plicants to cooperate by taking four- In addition to Chairman J. T. Car- 
party service. In areas where it is liss, the personnel of the commercial 
known that there will be a shortage of committee of the national association 
facilities, individual line service is es- includes: F. M. Browne, Kansas City, 
tablished only where there is evidence Mo.; Dail Holderness, Tarboro, N. C.; 
that this class of service is required by Lon J. Jester, Rockford, IIl.; Kelley 
emergency use or because of the need McNish, Bristol, Tenn.; B. C. Schweit- 
of secrecy in connection with national zer, Owosso, Mich.; and J. P. Walters, 
defense. Toledo, Iowa. 
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SENSATION of the CONVENTION 
PEATROPHONE 


Answers the telephone 
in the 
subscriber's absence. 









Records the incoming 
messages (or two-way 
conversations if desired) 


Telephone men from all sections of America, gathered together at the 45th 
National Telephone Convention in Chicago, Oct. 14-17, expressed in tangible 
form their enthusiasm for this amazing new source of income for telephone 
exchanges. We say, “tangible form” because more than 100 orders were 
placed for PEATROPHONE. 


Someone once called PEATROPHONE the Mechanical Secretary. That 
name has stuck, for it describes so well the service it renders. You can sell 
your subscribers on this angle and build customer good will at the same time. 
PEATROPHONE facilitates the completion of local and long distance calls... 


and returns you in addition a substantial monthly income. 


Write today for full particulars. 


PEATROPHONE CORPORATION 


342 Madison Avenue, New York, N. Y. Telephone: MUrray Hill 2-5166 


WASHINGTON OFFICE: Washington Building, Washington, D. C. Telephone: METROPOLITAN 081! 
SOUTHERN OFFICE: 220 Broad St., Sumter, S. C. 
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ACCOUNTING CONFERENCE CONSIDERS 


REGULATION AND TAXES 


By |. J. DEVOE 


General Auditor, Lincoln (Neb.) Telephone & Telegraph Co. 


ence, held Thursday morning, Octo- 

ber 16, during the national conven- 
tion, directed its attention to a 
thorough-going discussion of the ac- 
counting problems arising from the var- 
ious Federal rules and regulations and 
the excise tax provisions imposed by 
the Revenue act of 1941. The pro- 
gram was arranged by Chairman C. E. 
Archer, Tampa, Fla., with the help of 
his committee. 


Tene YEAR’S accounting confer- 





C. E. ARCHER 


C. D. D’Aoust, of Madison, Wis., led 
a discussion dealing with the excise 
tax on telephone services and facilities. 
He announced that an article he had 
prepared on this subject will be pub- 
lished in an early issue of TELEPHONY. 
(It appears on other pages of this 
issue. ) 

As discussion of the subject pro- 
gressed, it became increasingly evident 
that many individual problems cannot 
be definitely and completely settled 
until interpretation of the law is offi- 
cially made by the Treasury Depart- 
ment in Washington. Pending receipt 
of official Federal regulation, the com- 
mittee recommended that all doubt as 
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to whether the tax applies should be 
resolved in favor of the government; 
this is on the theory that it is much 
safer to overtax a subscriber and give 
him a refund later than to be held re- 
sponsible for not collecting tax legally 
due. 

It is certain, Mr. D’Aoust pointed 
out, that the telephone companies will 
be put to considerable additional ex- 
pense in accounting for and collecting 
the new excise tax, and should there- 
fore, be prepared to comply with the 
law and the regulations to follow. 

Methods that have been developed 
thus far for handling the excise taxes 
on services and facilities were dis- 
cussed, with the result that several 
problems for the smaller companies 
were settled. 

The effective date of the tax as it 
applies to previously accrued revenue 
and credit balances on October 1, 1941, 
raised many perplexing problems. In 
general, the problem was answered by 
explaining that the tax applies to ad- 
vance payments or credit balances on 
subscribers’ bills as may be illustrated 
by a subscriber who by choice (not 
billed) pays upon some date prior to 
October 5 several months in advance. 
Notwithstanding the credit balance, the 
subscriber would be billed for the 6 per 
cent tax on all services billed after 
October 15. Balances due on October 
6 are taxable if not previously billed. 

Ranford Dunlap, of Fort Wayne, 
Ind., led the discussion of the FCC ac- 
counting rule dealing with the keeping 
of continuing property records. This 
subject has been under discussion since 
the FCC first issued its uniform sys- 
tem of accounts in 1935 which required 
that a “perpetual detailed record of 
telephone plant” should be prepared by 
each company and be completed not 
later than December 31, 1936. 

Following many protests —by both 
Bell and Independent companies—the 
effective date of the commission’s or- 
der has been changed and as yet no 
definite and final decision has been 
made in the matter. 


The latest revival of the subject 
reaches the telephone companies in the 
form of a “Proposed Amendment of 
Instruction 25 and 26 of the Uniform 
System of Accounts for Class A and 
Class B Telephone Companies” and a 
draft of “Standard Practices for the 
Establishment and Maintenance of 
Continuing Property Records by Class 
A and Class B Telephone Companies.” 
These accounts are not dated but were 
distributed during the year 1941. 

The proposed instructions would re- 
quire that the continuing property rec- 
ord be completed not later than June 
30, 1948. In the meantime a complete 
plan of the method to be used in the 
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compilation of a continuing property 
record must be submitted to the FCC 
prior to June 30, 1942. 

It is found by the association’s ac- 
counting committee that the commis- 
sion’s proposal should be opposed on 
the grounds that the cost to the Inde- 
pendent telephone industry is far in ex- 
cess of the value of such record. 


As to costs involved, it can be pointed 
out that a complete physical inventory 
must be made, showing such detailed 
description and classification of prop- 
erty units as will permit of ready veri- 
fication. Age data must be shown and 
location of the unit. The record must 
be maintained to permit, among other 
things, the verification of original cost 
(as defined by FCC). The record is to 
be kept by plant and accounting areas, 
subject to commission approval, and 
must show with cash property record 
unit the comprised “units of property” 
conforming to those listed in appendix 
A of the uniform system of accounts 
for class A and B telephone companies. 


It is at once apparent that to comply 


(Please turn to page 48) 
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Vefense 
ol, be interrupted 





Today, America’s security lies in speed... speed in gency power to the line in a few seconds. 

getting out tanks, guns, ships, airplanes. And as pro- The telephone systems become busier every day 
es faster < as ‘ vend: , 

duction moves faster and faster, the nation depends with the all-out-job on hand. Yet the full-hearted 

-~ - . ‘ euabene . ; ; 

more and more on its telephone systems to hel] cooperation of the telephone industry and its em- 

coordinate its gigantic defense program. ployees continues to keep telephone service at peak 


At every step of the way... from planning, de- efficiency. 
signing to building... engineers, manufacturers, Sterling is all out for defense, too. Our primary 


suppliers and transportation must keep in constant assignment is building engines for the U. S. Navy, 
touch with each other. Yet no two centers, indus- Army and British Admiralty... and standby gen- 
trial, naval or military, are more than a few minutes erator sets to be used in Army and Navy camps, air- 
apart by telephone. ports, and other defense bases to assure that com- 


And because detense must vot be interrupted by pos- munications will not be interrupted. 

sible power breakdowns, many telephone companies This means that other endeavors must, for the pres- 
have installed or are installing emergency standby ent, be subordinated to defense production, but we 
generator sets... quick starting, automatically con- will continue to do everything in our power to be 
trolled sets, such as Sterling units, that provide emer- of assistance to every customer. 









STERLING West Coast Main Telept Bu 


two 200 KW generators, each direct 


"STANDS GUARD” ahatunecama 


425 b.p. 6 cy 





Quick starting, application ot load, and close 
governor regulation are vital to the telephone 
industry. Sterling emergency generator sets are 
meeting these requirements in many of the 
nation’s outstanding telephone communication 
centers... providing instantaneous emergency 


power whenever needed. 


Recognizing the importance of uninterrupted 
telephone communications in defense, 
Sterling is doing everything in its power to take 


care of the needs of its customers. 


S l E 

Lae 
New York City, 900 Chrysler Bldg. BUFFALO, NEW YORK Washington, D. C., 802 Evans Bldg. 
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PLANT MEN CONCENTRATE 


UPON BURIED 


By RAY BLAIN 
Technical Editor, TELEPHONY 


NDER the direction of Chairman 

F. E. Behm, general plant super- 

intendent of the Lincoln (Neb.) 
Telephone & Telegraph Co., the plant 
conference was held October 16 during 
the national convention last week. The 
first address, “Buried Cable Without 
Protection,’’ was delivered by K. B. 
Schotte, Jr., assistant to general man- 
ager, Kittanning Telephone Co., Kit- 
tanning, Pa. Mr. Schotte described the 
experience of his company with buried 
underground cable placed beneath the 
surface of the ground without conduit 
or armored protection. 

A report was made of an installa- 
tion completed by this company in 
1908 at Apollo, Pa. Apollo is a town 
of about 4,000 inhabitants, situated in 
Western Pennsylvania, with an eleva- 
tion of about 1,300 feet above sea 
level. The ground is primarily rock, 
clay, shale, and loam, all of which were 
encountered in the burying of the 
cable. The cable was routed from the 
basements of buildings down the vari- 
ous streets and alleys to properly- 
spaced terminal poles. 

In the installation of the cable, a 
trench about two feet deep was dug, 





F. E. BEHM 
42 


CABLE 


the cable placed, covered with three 
inches of sand and then protected with 
a one-half-inch board. The trench was 
then filled with tamped earth. It was 
stated that the sand and board were 
provided in order that the cable could 
be uncovered conveniently for repair- 
ing breaks. The sand also acted as a 
cushion between the rough earth and 
the cable. This cable, it is reported, 
has given over 33 years’ service, and 
from present indications, will last an 
additional ten years, at least. 

Mr. Schotte explained that little 
trouble had been caused on this cable, 
with the exception of one correctable 
mistake due to electrolysis. At the 
time the cable was installed, little at- 
tention was paid to electrolysis and 
probably no trouble would ever have 
been experienced had it not been for 
the parallel installation of an electric 
railway line. Due to loose bonds on 
this line, about one-third of the cable 
was damaged due to electrolysis before 
the cause of the trouble was deter- 
mined and corrective measures were 
taken by the railway company. 


Tape-Armored Cable 

The second address was presented 
by W. E. Lawton, secretary-treasurer 
and manager of the Viroqua Telephone 
Co., Viroqua, Wis., on the subject, 
“Why Tape-Armored Cable.” Mr. 
Lawton’s report described the experi- 
ence of his company with the installa- 
tion of tape-armored, buried cable over 
a period of eight years. 

He stated that when the city of 
Viroqua was laid out, the matter of 
public alleys was overlooked so that 
the original aerial telephone plant was 
installed with practically all pole lines 
in the streets. Due to the fact that 
the shade trees grew faster than poles, 
this company experienced excessive 
trouble on both aerial cable and open 
wire lines. The buried cable installa- 
tion of this company consists of ap- 
proximately 16,500 feet varying in 
sizes from 11-pair to 76-pair. 

Mr. Lawton explained that little diffi- 
culty was experienced in obtaining 
private right-of-way into the middle of 





blocks to terminal pole locations. He 
stated further that a pipe-pushing ma- 
chine was used to advantage for the 
installation of cable under streets and 
walks where excavation would have 
proved both costly and objectionable. 
When splices were located other than 
at manholes, the cable splicer un- 
wrapped the outer jute covering, made 
the splice, and replaced the jute and 
covering before burying the cable in 
the trench. A flat stone slab or con- 
crete was placed over each in order to 
protect and facilitate location later in 
case it became necessary to dig up the 
splice to clear trouble or for testing. 
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Mr. Lawton explained that while city 
crews, when working on sewer or water 
laterals, had dug up the cable several 
times, injury to anything other than 
the outer wrapping had never been 
caused. He stated further that as to 
the life of a steel tape, he would not 
venture a guess, but that judging from 
the eight years’ experience of his com- 
pany no deterioration whatever was in- 
dicated, and it would apparently last 
indefinitely. 


Telephone Facilities for Army 

F. J. Baker, general superintendent 
of the Home Telephone & Telegraph 
Co., of Fort Wayne, Ind., gave an 
address on the subject, “Army Air 
Pase Telephone Facilities.”” Mr. Baker 
referred to last year’s speech of Lt. 
Col. J. C. Grable and to his later arti- 
cles in TELEPHONY with reference to 
government-owned and _ rented tele- 
phone systems at various Army air- 
fields and posts. 

The installation at Baer Field, which 
Mr. Baker described, is located about 
two miles outside of the exchange area 


(Please turn to page 50) 
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Cat. No. 6RC96D4 Copper-Oxide Battery 
Charger for Telephone Service 


All over the country General Electric 
Copper-Oxide Battery Chargers are keep- 
ing telephone common battery systems in 
tip-top operating shape. 

Fully automatic control with automatic 
temperature compensation protects batteries 
against under- or over-charging. This main- 
tains the batteries at highest efficiency and 


provides longer battery life. 


i bout the G-E 
information 4 te 
a mY Copper-Oxide Chargers: _ 
poor “Section A-140, ars — 
eT aeuian Dept.. General e 
c 
psera Bridgeport. Conn. 
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LOOK FOR THESE TAGS. 
They are placed for your 
protection on every coil 
of Amertel Telephone 
and Telegraph Wire and 
Amerstrand Steel Strand 


Why these wires 
stand up! 


MERTEL Telephone Wires and Amerstrand 

Steel Strand stand up under severe weather 

conditions which weaken and destroy wires not made 
with adequate corrosion-resisting features. 

A specially selected steel is used in the making of 
these products. Rigid tests are conducted through- 
out the various manufacturing stages so as to insure 
the high standards of quality for which the American 
Steel & Wire Company is known. 

These wires are evenly and heavily coated with 
the highest grade zinc. This protective layer is ap- 
plied by the “hot-dip” process, which assures a uni- 
form chemical bonding of the zinc and steel. This 
coating has no weak point of contact with the steel. 
There is a complete, controlled union of the two 
metals, a feature which prevents flaking of the gal- 
Vanizing coat. 

lhe ability of these products to last under severe 
service conditions has been proved by tests in the 
laboratory and in actual use. You can count on them 
for complete dependability. Amertel is available in 
the high tensile grades — 85 and 135 — as well as 
in the regular grades “EBB,” “BB” and “Steel.” 
Amerstrand is furnished in all standard grades and 
sizes. Our distributors are in a position to give you 
real service. 


AMERICAN STEEL & WIRE COMPANY 


Columbia Steel Company, San Francisco, Pacific Coast Distributors 
United States Steel Export Company, New York 


Cleveland, Chicago and New York 


CN Ceoks x 5 = ci oT a ee 
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Unified Independents 
Map Future Plans 


(Continued from page 36) 





but that it was without jurisdiction to 
make any changes that would involve 
rate schedules of Independent com- 
panies. 

The state commission promptly in- 
stituted similar formal proceedings 
against Class A Independent compa- 
nies involved, answer to be made by 
September 15, 1941. The Independent 
connecting companies on which this 
order was served did not believe any 
discrimination in toll rates could or 
should be maintained by reason of a 
difference in ownership of terminal 
facilities or connecting lines, and ac- 
cordingly filed new rates for intrastate 
calls to conform with the long lines’ 
interstate level made effective July 10. 

However, a group of Independents 
appeared before the Michigan commis- 
sion to protest abolishment of the re- 
port charge on uncompleted person-to- 
person calls and uncompleted reverse 
charge calls, as applied to intrastate 
business. Whereupon the commission 
directed the companies to file new 
tariffs retaining report charges as 
theretofore, and in its order recognized 
that such charges serve to prevent 
abuses of the service. 

Mr. Blakeslee stated that a brief, 
presenting in considerable detail all of 
the principles involved, has recently 
been addressed by the committee to the 


A. T. & T. Co., with the hope that a 
more liberal view will be taken toward 
Independent connecting companies. The 
committee had received no word as yet 
from the A. T. & T. as to its reactions 
to the brief. 


Wage-Hour Situation 

Chairman John H. Agee, of Lincoln, 
Neb., delivered the report of the asso- 
ciation’s wage and hour committee. “At 
the close of three years of operation 
under the Fair Labor Standards Act 
of 1938,” said Mr. Agee, “the Inde- 
pendent telephone industry as a whole 
appears to be in full compliance with 
the provisions of the Act. 

“During the past year the work of 
the committee has consisted mostly of 
answering correspondence from vari- 
ous parts of the country where ques- 
tions have been raised regarding cer- 
tain interpretations of the law. Your 
chairman has visited the offices of the 
Department in Washington upon three 
occasions, more for the purpose of 
keeping up contacts with the changing 
personnel than for the presentation of 
specific problems.” 

Mr. Agee cited some of the many 
questions which have arisen among 
telephone men in various parts of the 
country, and the answers his committee 
supplied. 

“There are no short cuts or clever 
schemes which should be indulged in, 
in an attempt to avoid the provisions 
of the Act,” admonished Mr. Agee. 
“We are still of the opinion that the 
overtime provisions are harmful to the 
industry and actually result in unem- 
ployment rather than in increasing the 
number employed. 

“The insistence of the department 
that no voluntary service and no one 





Probably the busiest man at the convention 
was LOUIS PITCHER (right), executive vice 
president of the National association, for it 
is no small job to see that everything goes off 


as scheduled. Here he is shown talking to 
E. C. BLOMEYER who gave a report as chair- 


man of the defense coordinating committee. 


remaining on the premises after regu- 
lar working hours can be permitted 
without payment for overtime, in its 
final analysis, curtails the freedom of 
individuals. In our opinion, it consti- 
tutes an encroachment upon the rights 
of the individual to determine for him- 
self how he shall use his time; never- 
theless, the act is being so administered 
and we have accepted its terms.” 

Mr. Agee cited court cases in other 
industries which involve wage-hour 
questions. He discussed the depart- 
ment’s classification or definition of a 
switchboard operator, and stated there 
is a possibility that the question will 
be opened again by the department. 
The committee will follow up on the 
matter. 





@ 30% Pure Para Rubber 
Insulation, color coded. 
®@ Soft, easy-working 
double galvanized conductors 
@ Strong—yet free from 
wind sway crystallization 





“Just as Good as Ironite “” 


That may be a compliment to the superiority of Genuine IRONITE when offered in support 
of imitators, but it is hardly complimentary to the intelligence of the buyers. 


GENUINE Tronite DROP WIRE 


This original, special formula, pure iron conductor drop wire, which has led all others in sales 
for many years still sets the standard for 


@ Braid of long fiber 
two end cotton 

@ Heat resisting stearine 
pitch saturation 

@ Hard weather-resisting 
finish of mica impregnation 


You really economize when you specify on your drop wire orders 
to your jobber, “Genuine IRONITE.’’ 


Paragom Electric Compamy 


CHICAGO 


35 W. Van Buren St. 







ONLY GENUINE 
IRONITE 
CARRIES 
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SOLDERS 


FOR EVERY PURPOSE 


The Gardiner Line of high quality solders offers a com- 
plete service—there is a solder especially made for each 
particular type of telephone work. 

Some of the more important 
kinds of Gardiner Solder used in 
telephone installation and main- 
tenance are: 

Acid-Core Solder for iron lines 
and lead-ins. Made in various 





gauges and with a scientifically iin saidece 
uniform flux. Standard gauge available in 1, 5 and 
No. 11, about ” diameter. 20-lb. spools. 


Rosin-Core Solder for switchboard and other delicate 
work where absolutely non-corrosive solder is essential. 
Standard gauge No. 13 about 3/32” diameter. 


Bar Solder, 


SEED wiping Sol 


der, Ingot 
Bar solders made in various alloys. Lead and 





Lead Sleeving are all made of the best materials and to 
meet most every need. 

Low prices are assured because all Gardiner products 
are made by the most modern methods and in large 
volume. Insist on Gardiner. Your jobber will supply you. 





4805 S. CAMPBELL AVE. CHICAGO, ILL. 
Established for over 40 years. 











They Go Together — 
Good Service 
and 


Uecrclf 
The MASTER Ringing Converter 


& 
No Moving Parts 
Nothing to Adjust 


(Sweat ere 


Six Models for Loads Rang- 
ing from the Small PBX to 
the Large Central Office. 





Also Pulsators 





Exclusive Features. 











Output Capacities Facts about SUB-CYCLE are 
7\/2 watts to 40/50 watts yours for the asking. 


LORAIN PRODUCTS CORPORATION 
LORAIN, OHIO 
Sold by Leading Distributors 
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TELEPHONE CABLE 


is no better than its sheath 


To maintain unimpaired the desirable electrical char- 
acteristics of Phillips telephone cable which result from 
careful and accurate insulating, pairing and cabling of 
conductors, the cable is sheathed in a press like that 
shown above. Under metallurgically correct condi- 
tions, a lead sheath of the analysis most suitable for 
the customer's requirements is applied to the cable. 
This is one of the ways Phillips avoids cable troubles. 
May we help you with yours? 


PHILLIPS 
WIRES and CABLES 


General Distributors: 
Canadian Telephones & Supplies Limited 
284 King Street, West, Toronto 
Branches: Montreal, Brockville, Winnipeg, Regina, Vancouver 
Sales Offices: Ottawa, Hamilton, Edmonton 


EXPORT DISTRIBUTORS: 
AUTOMATIC ELECTRIC SALES COMPANY, LIMITED, CHICAGO 
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“During the past few weeks,” said 
Mr. Agee, “the wage-hour adminis- 
trator has again emphasized the neces- 
sity of maintaining payroll records 
which give complete information in re- 
gard to time worked and rate of pay.” 
He then read the list of 12 requisitions 
for information on such records. 

A suggested form for keeping such 
records by the telephone industry is 
expected to be drawn up and submitted 
to the national association for supply- 
ing to member companies, it was stated. 
In closing Mr. Agee expressed appre- 
ciation for the close cooperation of 
Mr. Bailey in Washington and of Mr. 
Pitcher in Chicago. 


Foreign Affairs; Americanism 

A large crowd assembled to hear the 
two national speakers scheduled on the 
Thursday afternoon program. The first 
introduced by Executive Vice President 
Pitcher was Carroll Binder, foreign 
news editor for the Chicago Daily News 
and a director of a newspaper foreign 
service. 

Speaking on “The United States in 
a War Minded World” Mr. Binder re- 
counted many of his experiences as 
foreign correspondent in various coun- 
tries where he witnessed the rise to 
power of new orders and described the 


methods used by the leaders to sub- 
jugate the people. 

Through his work and intimate con- 
tacts with international leaders he be- 
came thoroughly versed in the influ- 
ences that led to the present war con- 
flict that continues to spread over wide 
areas throughout the world. 

Mr. Binder expressed his personal 
belief that America can best keep war 
from her shores by doing all that is 
possible to prevent Hitler from being 
victorious in his ruthless war endeavors 
because it would be almost impossible 
to deal with him if he conquers the 
European continent. He believes the 
threat to the American way of life is 
very genuine and imminent and urged 
that the thinking citizens of this coun- 
try prepare to make sacrifices in order 
to preserve all that is held dear by 
Americans. 


In a spirited yet humorous address 
on “Americans! Unite or Else,” Stan- 
ley W. Foran, president of the Foran 
Advertising Agency, Dallas, Texas, ap- 
pealed to his audience to unite in order 
to keep America the greatest nation 
in the world. Nowhere else is there 
such opportunity for the individual, he 
declared. 

Feeling that the American people 
had fallen into the dangerous state of 


THERE’S AN “ELEMENT 


OF SUPERIORITY” 


Latin heap yyy 


It's 







the element that makes a 


soldering iron and American Beauty 
elements are famous for long life and 


dependable operation. 


Whether a soldering job is large or 
small, delicate or tough, American 
Beauty performance leaves nothing 
to be desired. Order American 
Beauty today! 


Distributed by 


AMERICAN 


AUTOMATIC ELECTRIC 


SALES COMPANY 





1033 WEST VAN BUREN STREET 


LOS ANGELES. RICHMOND (VA) AND SAN FRANCISCO 


BRANCH WAREHOUSES AT DALLAS KANSAS CITY 
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taking their privileges and advantages 
for granted, Mr. Foran began a one- 
man crusade a few years ago in order 
to do his bit as a citizen to prevent 
internal decay of morale as has been 
the case in many nations abroad which 
have fallen to the enemy. 

He pointed out that reaching the 
public is a simple thing in our modern 
age of radio broadcasting, and that 
through his advertising work he had 
learned to know people and enjoyed 
making addresses as his contribution, 
no matter how small, to arouse the 
American people in the present emer- 
gency. 


Mr. Foran cited the advantages of 
American citizenship over that of any 
other country and warned that Ameri- 
cans must unite and resell democracy 
to all the world. 


“Let’s keep Americans the richest, 
happiest, freest and most tolerant peo- 
ple on earth and let’s resell the 
constructiveness of our basic coopera- 
tive individualism not only to ourselves 
but also to all nations where coercive 
collectivism is destroying personal lib- 
erty, equal rights and free speech,” 
Mr. Foran urged. 


Amendment to Priority Order 

A surprisingly large number of tele- 
phone men stayed over for the closing 
session of the convention, Friday morn- 
ing, October 17. This was obviously 
due to the importance of the subjects 
scheduled for discussion—priorities for 
the telephone industry. The presiding 
officer at this session was Secretary- 
Treasurer Chas. C. Deering who 
promptly called upon E. C. Blomeyer 
for his report as chairman of the de- 
fense coordinating committee. 

Mr. Blomeyer told how his committee 
is cooperating closely with the Bell 
System on priorities. When the com- 
mittee took over the job in July, he 
continued, there was no priority ruling 
on the telephone industry. The first 
aim of the committee was, therefore, 
to get some sort of priority rating, 
preferably as high as possible. It was 
of prime importance to get a priority 
at least for repair, maintenance and 
reasonable expansion in order for the 
industry to carry on and cooperate with 
the government on the defense pro- 
gram. 

The demand for service is becoming 
very heavy in some localities, so it is 
imperative to prove to the government 
that the telephone industry must ex- 
pand. Everyone agrees it is one of 
the essential industries, but this isn’t 
worth much unless critical materials 
can be secured. 

At this point, Mr. Blomeyer called 
on Clyde Bailey, Washington repre- 
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Featured speakers at the last convention ses- 
LT. COL. J. C. GRABLE, 
U. S. Signal Corps, and FRANCIS X. WELCH, 
Washington 
LEPHONY, both of Washington, 


well known to telephone people. 


sion were (left) 
special correspondent for TE- 


D. C., and 


sentative of the association, to read 
the plan formulated by the committee 
for the telephone industry and delivered 
to the OPM in August. This overall 
plan took care of repair, maintenance 
and expansion and OPM admitted they 
had something like this in mind for 
26 industries. They issued such an 
however, for only nine indus- 
not including the telephone group. 

Such a storm of protect was raised 
on this action that the OPM recalled 
the order and issued the now famous 
P-22 in its place which included the tele- 
phone industry. (Details on this order 
appeared in TELEPHONY of September 
13 and 20.) But after 
it turned out to be 
repair order. 


order, 
tries, 


investigation 
just an emergency 
Material can only be se- 
cured for repairs of actual or imminent 
breakdowns. 

After this disappointment, the 
mittee went to work to get a good 
maintenance and repair order. In Sep- 
tember members of the committee talked 
of the OPM who 
draw up the kind of 
This was done and sub- 
mitted several weeks ago. 


com- 


to representatives 
suggested they 
order desired. 


tesults came quickly, Mr. Blomeyer 
reported. On Thursday, October 16, 
the OPM issued an amended repair and 
maintenance applicable to the 
telephone industry and many others. 
Mr. Bailey was then asked to read this 
order, although Mr. Blomeyer com- 
mented that neither he nor any members 
of the committee had had much time 
in which to digest and analyze its pro- 
The substance of this 
is quoted on other pages of this issue. 


order 


visions. order 


In substance, 
for repair 


this fairly broad order 
A-10 
material being obtainable by 
nifying it is needed, but since almost 
every industry A-10 rating, 
there won’t be enough material to go 
around. Mr. Blomeyer said that the 
job of the committee is now to secure 
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provides an rating— 


just sig- 


has an 


that will 
the tele- 


about an A3 rating or one 
really mean something for 
phone industry. 

In further commenting on the newest 
OPM order, he said “it puts you on 
your honor in buying for maintenance 
and repair. You are not supposed to 
have on hand any more than your in- 
ventory of December 31, 1940.” 

“Material be very scarce, espe- 
cially in vital lines,” Mr. Blo- 
meyer continued. “Both the committee 
and the Bell System have talked to 
the OPM about expansion because the 
telephone industry is a critical one in 
the program. All OPM 
is that everyone will be cut and there 
is even the possibility of an embargo 
Every company 
should prepare subscribers for the fu- 
ture and point out to those who wish 
to discontinue that they may 
not be able to secure a telephone 
few months if they 
now.” 

At present, Mr. 
out, no one knows 
material will be 


will 
a few 


defense says 


on telephone service. 


service 
ina 
have it taken out 


Blomeyer 
exactly 
available. 
good chance of throwing priorities out 
of the 
tion. 


pointed 
how much 
There’s a 


window and resorting to alloca- 
Under this arrangement an in- 
ventory of all essential material prob- 
ably would be made, the 
Army and Navy set 
each industry 
left. 

“Should the 
can no longer 
at the rate as in the past, 
will have a problem on your 
declared Mr. Blomeyer, in 
“Obviously you cannot them in 
order of application, but will have to 
decide on each one on its relationship 


needs of the 
aside and then 
would fight for what’s 
time arrive when 
install 


you 
new telephones 
same you 
hands,” 
conclusion. 


issue 


to the defense program.” 


Priorities; National Defense 


of the 
Francis 


was the 
address of the next speaker, 
X. Welch, well known to 
men as Washington correspondent for 
TELEPHONY. He traced the history of 
priorities as they affect the telephone 
industry. His timely and 
paper appears on other 
issue. 


“Priorities” subject 


telephone 


informative 
pages of this 


Mr. Deering then introduced another 
familiar figure to TELEPHONY 
Lt. Col. John C. 
Signal Corps. In 


readers 
Grable of the U. S. 
his talk the colonel 
described briefly the new telephone sys- 
tems that have been placed in opera- 
tion by the signal during the 
past year. 

In 1940, he pointed out, the signal 
corps estimated that there would be a 
need for approximately 274 telephone 


corps 


systems with a total of 98,000 tele- 
phones. Actually, however, there are 
now in operation 290 systems with 
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about 120,000 telephones, both army- 
owned and commercially-rented. 

Never was defense activity delayed 
on account of lack of telephone serv- 
ice. The telephone industry deserves 
a vote of thanks for its excellent coop- 
eration and diligent work in making 
this record possible. 

Colonel Grable called attention to the 
importance of having representatives 
of telephone companies serve on the 
local committees organized by the of- 
fice of civilian defense, of which 
Fiorello LaGuardia, mayor of New 
York, is chairman. By means of sev- 
eral examples he brought out the im- 
portance of rehearsals to prove the 
adequacy of plans for rescue squads, 
fire protection and utility crews in 
connection with possible air raids. 

He also recommended that each tele- 
phone company practice restoration of 
service and other emergency measures 
which might be necessary in case of 
air raids. To illustrate his point he 
gave brief sketches of the general prin- 
ciples of air raid protection used by 
the British. For military reasons the 
colonel could not go into details on 
British experiences, but stressed the 
importance of careful and detailed 


planning in the matter of continuity 
of wire communications. 

With no more business to transact, 
Mr. Deering ended the four-day con- 
vention by wishing everyone the best 
of luck during the coming year and 
expressing the hope that all would come 
back next year. Thus one of the most 
important meetings in the history of 
the United States Independent Tele- 
phone Association came to a close. 





Accounting Conference 
Considers 


(Concluded from page 40) 





with this proposal would mean prac- 
tically the keeping of separate book ac- 
counts for each unit of property ex- 
cept for restricted averaging of groups 
of certain units within the same area 
and for the same year of construction. 
It is believed by the accounting com- 
mittee that dependable plant records 
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are maintained under the average unit 
cost method and that, therefore, this 
additional cost burden should not be 
imposed upon the industry. 


It was pointed out also that at pres- 
ent the basic record for any form of 
plant accounting originates with plant 
employes in the field. It appears, there- 
fore, that the extreme complications 
that attach to field reporting under the 
commission’s proposed plan merely 
open the way for many errors and 
much confusion. From practical ex- 
perience it is generally known that one 
of the most difficult problems in keep- 
ing plant records has been to get ac- 
curate information from the field. 

The application of the plan to the 
smaller company increases and empha- 
sizes the importance of the foregoing 
objections raised by the committee. It 
is obvious that the continuing property 
record scheme cannot be _ readily 
adapted to small companies without 
technical experts. Engineers and ac- 
countants trained in this specialized 
field are required to effectively carry 
out all of the proposals under the com- 
mission’s plan. 


The costs to the companies involved, 
it was pointed out, was a continuing 
and recurring cost, not anticipated in 
relation to present revenues. 

The committee favored a plan to 
again take up with the FCC the possi- 
bility of amending the present FCC 
revenue classification of companies 
which might be a just means of re- 
lieving at least some of the Independent 
companies of these problems. The com- 
mittee will file with the FCC its opinion 
with respect to the continuing property 
records proposal. 


The new wage and hour regulations 
calling for additional detail as to des- 
ignated work weeks; hours worked each 
day and each work week, rate per hour, 
basis of pay, date of birth, etc., were 
discussed. It appeared that most com- 
panies were already keeping records 
which comply substantially with the 
new rulings. It is the intention of the 
committee to distribute later more de- 
tails with sugested forms to use in 
completing wage-hour law records. 


The accounting conference was the 
best attended in many years and discus- 
sions on all subjects were participated 
in by a large number of telephone com- 
pany representatives. 


Members of the accounting commit- 
tee of the national association include, 
in addition to Chairman C. E. Archer, 
of Tampa, Fla., the following: C. D. 
D’Aoust, Madison, Wis.; I. J. Devoe, 
Lincoln, Neb.; Ranford Dunlap, Fort 
Wayne, Ind.; T. J. Griffith, Fort Dodge, 
Iowa; O. M. Westrup, Mattoon, III; 
and H. C. White, Jamestown, N. Y. 
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Plant Men Concentrate 
On Buried Cable 


(Continued from page 42) 





of Fort Wayne. He stated that in- 
dividual business lines were instalied 
temporarily to provide telephone serv- 
ice during the construction period, and 
until such time as permanent facilities 
could be provided. 

The present 92 buildings at the field 
are served by an aerial cable plant in- 
stalled on poles jointly used with the 
power system. This cable consists of 
approximately 11,000 feet of 11-pair 
to 300-pair. Mr. Baker stated that 
2,400 feet of cable are_ installed 
underground. Terminals are placed in 
buildings when three or more tele- 
phones are required. About 10,000 
feet of aerial cable are provided to 
make connections to the main exchange 
in Fort Wayne for trunk circuits, pay 
stations, TWX, and control circuits for 
the Civil Aeronautics Authority. 


The central office equipment consists 
of 200 lines of automatic equipment 
with a two-position attendant’s cabinet. 
The switchboard is also provided with 
crash alarm and conference call equip- 
ment. The special fire reporting 
switchboard installed in the fire station 
with fire protection telephones of the 
outdoor type located at various sections 
of the field was described in detail. 

Following Mr. Baker’s address, the 
meeting was opened to general discus- 
sion and questions. It was generally 
agreed that buried cable would be sat- 
isfactory for ordinary telephone use 
providing that certain precautions were 
taken in certain sections of the coun- 
try. It was pointed out that while 
lead cable buried directly in the earth 
in Pennsylvania would prove satisfac- 
tory, the same cable would not prove 
suitable in certain sections of Iowa, 
due to the fact that the soil of that 
region contained certain chemicals 
which would cause an action on the 
lead sheath of the cable resulting in 
trouble. 


It was also mentioned that gophers 
eat lead sheath in some sections of the 
country. It has been found that when 
these gophers are present, the cable 
must be buried to a depth of at least 
five feet to escape them. 
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TRAFFIC REPORT NEXT 
WEEK 

Due to innumerable requests at 
the convention for TELEPHONY 
to publish the addresses by Fran- 
cis X. Welch on priorities and by 
Cc. D. D’Aoust on federal taxes, 
they are included in this special 
Convention Report Issue. How- 
ever, there was not enough avail- 
able space to include the report 
of the traffic conference which 
will be published in next week’s 
issue. It was an excellent meet- 
ing and Mrs. Mayme Workman 
has prepared a good story of it— 


watch for it next week. 











Considerable interest was also indi- 
cated in the proper method of heat- 
ing unattended automatic exchanges. 
It is understood that these exchanges 
may be heated by coal, oil, gas, or elec- 
tricity. It was generally conceded that 
electricity, while more easily controlled 
and safer, is likewise more expensive. 
Representatives of some telephone com- 
panies stated that they do not provide 
heat of any type in their unattended 
exchanges, and though it may be un- 
comfortable for troublemen, they had 
not experienced any trouble due to the 
absence of heat in these exchanges. 


Technicolor Movie Shown 

The plant conference closed with the 
showing of a movie in technicolor, cov- 
ering the installation of the transcon- 
tinental armored cable west of Omaha, 
Neb. This picture was taken and shown 
by R. S. Brewster, general traffic super- 
intendent of the Lincoln (Neb.) Tele- 
phone & Telegraph Co. It is of excep- 
tional quality, and Mr. Brewster is to 
be commended for a job well done. 

The power train, consisting of four 
caterpillar tractors, a rooter, a cable 
plow, and two reel trailers, presented 
an impressive sight. From all indica- 
tions, there is no stopping of this 
powerful machine. One scene _indi- 
cated a raging stream which was 
dammed by using a powerful shovel in 
order that a cable train might cross 
over. Steep inclines were negotiated 
without difficulty. 

The coupling of the four caterpillar 
tractors indicated a clever arrange- 
ment. The first tractor is attached 
directly to the rooter. The tractors 
ahead of this are coupled by a line 
from a power-driven winch, which ex- 
tends back through a snatch block on 
the rear tractor, then forward and 


(Please turn to page 59) 
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COMPUTING NEW FEDERAL 


By C. D. D'AOUST 


Member, Accounting Committee, 


Jelephone Jaxes 


U. S. Independent Telephone Association 


with funds for financing 
national defense program, the 
Act of 1941 recently 
passed by Congress. This law, in ad- 
dition to increasing income and excise 
tax imposes many 
things the were not 
taxable. 

We, as representatives of the tele- 
phone industry, are particularly inter- 
ested at this time in the application 
of the tax as it relates to telephone 
facilities. As our part in this period 
of national emergency, we are required 
to collect from our customers certain 
excise taxes and remit these sums to 
the federal government. 

Because of the short period of time 
since enactment of this law, the Bu- 
reau of Internal Revenue at Washing- 
ton has not been able to furnish us 
with any regulations or official inter- 
pretations relative to the tax on tele- 
phone services and facilities. It is ex- 
pected that it will be several months 
before such regulations are available. 
Until such time as these regulations 
are issued, it will devolve upon us to 
exercise our best judgment in the ad- 
ministration of this law as it relates 
to telephone facilities. 

All telephone toll messages of more 
than 24 cents which originate in the 
United States on and after October 1, 
1941, are subject to an excise tax of 
five cents for each 50 cents or fraction 
thereof. For example, a toll message 
of 25 to 49 cents would bear a tax of 
five cents; one of 90 cents would bear 
a tax of 10 cents. Messenger charges 
for completed messages are added to 
the message charges, and the tax is 
computed at the aggregate amount: 
e.g., a toll message charge of $1.00, 
plus a messenger service charge of 25 
cents, would bear a tax of 15 cents. 

Under the previous revenue act 
which was effective prior to October 
1, 1941, telephone messages of less than 
50 cents were not taxable. Therefore, 
all toll messages of from 25 cents to 
49 cents which originated prior to Oc- 


OCTOBER 25, 1941 


N ORDER to help provide the gov- 
| ernment 
our 


fevenue was 


taxes on 


past 


rates, 


which in 


tober 1, 1941, are not taxable although 
billed to the customer subsequent to 
that date. 

Telephone toll messages of less than 
25 cents, report charges, and messenger 
service charges pertaining to uncom- 
pleted toll calls are subject to a tax 
of 6 per cent on the aggregate amount 
billed. The act states this tax applies 
to all toll messages, regardless of date 
originated, which are billed after Oc- 
tober 5, 1941, and for which no pre- 
vious bill has been rendered. This tax 
on telephone messages of less than 25 
cents is believed not to apply to calls 
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dependable service. 


tom. 


face plate. 


paid for by inserting coins in coin-op- 
erated telephones. 

The computation of the tax on toll 
statements is somewhat of a problem 
for the that toll messages of 
less than 25 cents and report charges 
are taxed at 6 per cent on the total 
aggregate amount billed, whereas mes- 
sages of 25 cents and over are taxed 
at the rate of five cents for each 50 
cents or fraction thereof. 


reason 


In order that toll messages may be 
listed on the toll statement without re- 
gard to amounts and the tax readily 
computed upon completion of the toll 
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billing period, it was necessary to re- 
design the toll statement by providing 
three columns instead of two. In the 
first column, all items taxable at 6 per 
cent are listed; in the second column, 
items of 25 cents and over to which 
the five-cent multiple tax is applicable 
are listed, and the third column is used 
to show the amount of tax applicable 
to each item in the second column. 


The Revenue Act of 1941 imposes 
a tax of 6 per cent on the amounts 
paid by subscribers for local telephone 
service on bills which are rendered af- 
ter October 5, 1941, irrespective of the 
period covered by the service. There- 
fore, if a bill dated after October 5 car- 
ries a delayed charge for local telephone 
service, the 6 per cent tax should be 
applied to such charge, regardless of 
how far back the period involved may 
extend, provided it had not been billed 
previously. Charges for additional lo- 
cal messages and deficits in guarantee 
stations billed after October 5 are also 
subject to the tax of 6 per cent. Local 
services paid for by inserting coins in 
coin-operated telephones are believed 
not taxable. 


Alphabetical directory listings, for- 
eign directory listings, joint user list- 
ings, and enterprise service are subject 
to the tax of 6 per cent on the amount 
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paid. Service connection, move, change, 
and installation charges applicable to 
local telephone service are deemed not 
to be charges for telephone service and, 
accordingly, are not taxable. The same 
applies to directory advertising and 
classified directory listings. 

Bills rendered prior to October 5 for 
telephone service billed quarterly, semi- 
annually, or annually in advance are 
not considered to be subject to the tax. 
The tax applies to advance payments or 
credit balances on subscribers’ bills, 
e.g., a subscriber may have paid his 
account for three months in advance 
during the month of September. The 
October 1 bill would not carry any 
charge for tax, but all monthly bills 
rendered thereafter would impose the 
tax for local service. 


The law specifies that the tax is to 
be computed on the amount paid by 
the subscriber for local telephone serv- 
ice. Some companies grant their cus- 
tomers a discount of perhaps 25 cents 
if the monthly bill is paid on or be- 
fore the 10th or 15th of the month. 
The tax in such cases is completed on 
whichever amount the customer pays, 
and the discount then becomes the 
arithmetical difference between the 
gross and net amount. To illustrate 
this point, assume a gross rate of $2.25 


per month with a discount of 25 cents 
for payment made on or before the 
15th of the month, making a net rate 
of $2.00. A 6 per cent tax increases 
the gross rate to $2.39 and the net 
rate to $2.12 per month. The discount 
in this instance is the difference be- 
tween these two amounts, or 27 cents. 

So in order to set up and maintain 
adequate controls, the amount of tax 
to be paid by the customer should be 
indicated in all the controlling records 
pertaining to the customer. When the 
service order establishing service is re- 
ceived in the revenue accounting center, 
the amount of tax to be billed the cus- 
tomer should be indicated on the service 
order. The amount of tax should be 
shown also on the subscriber’s service 
record card. 

The amount of tax is also added to 
the billing control values, so that at 
the end of the month when the reve- 
nue entries are prepared the billing 
values may readily be distributed to 
the proper revenue accounts and the 
amount of tax included in the billing 
set up as an account payable to the 
United States Government. 

The amount of tax to be remitted 
to the government is the amount col- 
lected by the telephone company, and 
proper adjustment should be made for 
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464 pages, 6x9, $4.50 


factual information, this book discusses the 


proper rates for the various utility rates. 





Based on Tested Methods—Not Theories 


For illustrative material and definitions the avu- 
thors have used numerous citations from back- 
ground and key cases decided by commissions 
and courts, and in no instance is any material 
offered which has not been actually tried and 
found workable. 
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the amount of tax included in uncol- 
lectable accounts and also adjustments 
made of customers’ accounts. 

The tax on telegraph, radio, and 
cable messages will be 10 per cent be- 
ginning October 1, and charge tickets 
received from the telegraph companies 
will be tax-rated individually. 

A tax of 10 per cent is imposed on 
the amount paid for leased wire, tele- 
typewriter, or talking circuit special 
service, and a tax of 5 per cent is im- 
posed on the amount paid for any wire 
or equipment service (including stock 
quotation, information, burglar or fire 
alarm services and all other similar 
services). These taxes are applicable 
only to amounts paid on and after Oc- 
tober 1 for services rendered on and 
after October 1. Service connection, 
move, change, and installation charges 
applicable to leased wire, teletype- 
writer, or talking circuit special serv- 
ices are taxable also at the rate of 10 
per cent. 





The law provides that no tax is to 
be imposed upon payments received for 
services or facilities furnished to the 
United States or to any state or ter- 
ritory, or political subdivision thereof, 
or the District of Columbia. The words 
“state or political subdivision thereof” i 
include counties, cities, townships, and 
other municipalities. : 

Telephone services or facilities fur- HUBBARD HARDWARE 
nished for use in connection with the FOR THE 
official business of all institutions which 
exercise legitimate governmental func- | 
tions, such as public libraries, hospitals, 
schools, etc., or agencies of the United 
States such as the American National 
Red Cross, Federal Land Banks, etc., 
are also exempt from the federal tax. 








OVERHEAD 
Cable Suspension Material * Wire Holders 
Pole Seats and Balconies *Clevises *Braces 
Drive Hooks Messenger Dead Ends 
Extension Arms Long Span Material 
Pins * Clamps * Guards * Stubbing Bands 
Guy Protectors *Guy Clamps *Pole Struts 





















The tax on toll messages of 25 cents 
or more, leased wire, teletypewriter, or 
talking circuit special service is not 
to be imposed upon any payment re- 
ceived for services or facilities utilized 
in the collection of news for the public 
press, or a news ticker service furnish- 
ing a general news service similar to 


Clips * Straps *Hangers * Carriage Bolts 
Rings * Transposition Brkts Eye Bolts 
Pole,Corner and House Brkts. *Guy Hooks 
Strain Plates * Storm Guy Straps * Lags 
Machine and Thimbleye Bolts 
Sidewalk Guys 


that of the public press, or radio broad- \ UNDERGROUND 

casting, or in the dissemination of news Cable Racks * Manhole Ladders and Steps 
. * lling-in Ns ndi c 

through the public press. However, it Pulling-in Ir Expanding Anchors 


Cable Shields Screw Steelwing Anchors 
Anchor Rods Grounding Wire Clamps 
Ground Rods 


has been interpreted that local service 
revenues and telephone messages of less 
than 25 cents utilized by the afore- 
mentioned agencies are subject to the 
tax of 6 per cent on the amount paid. 
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The present law relating to the 
returns and payment of the tax to 
the federal government has not been 
amended. All telephone companies are 


: required on or before the last day of H BBA D MPANY 
each month to make a return for the AND 


preceding month and pay the tax so PITTSBURGH OAKLAND CALIFORNIA CHICAGO 
collected to the collector of the local 
) district. MANUFACTURERS OF A COMPLETE LINE OF HARDWARE 
In conclusion and to summarize this FOR TELEPHONE REQUIREMENTS SINCE 1900 
} (Please turn to page 58) 
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UNINTERRUPTED 
SERVICE 


— Clearer Lines 





with 
NON-GROUNDING 
RARE GAS ARRESTERS 


Used for many years by 
leading Railroads for vital 
Telephone, Telegraph and 
Signal Circuits. 

Type MCD (illustrated) 
interchangeable with 


your present carbon 
block protectors. 


Write for Catalog 39-A 
describing 


Arresters 
Anti-Noise Relays 
Terminal Strips 
Potheads 
Housings 


L.S. BRACH Mfg. Corp. 
55-63 Dickerson St. Newark, N. J. 
Signal Circuit Engineers Since 1906 
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CLay CONDUIT 


The proved and standard 
Protection for Underground 
Telephone Cables. 


Cheapest in the long run. 
Highest quality and a full 
line of shapes. 


National Fireproofing Corp. 
202 E. Ohio Street, N. S. 
PITTSBURGH, PA. 











Need for Liberal 
Priority 


(Continued from page 16) 





Now, as a _ practical matter, this 
meant that your representatives had 
to go back to Washington and re-edu- 
cate a new set of officials, all of whom 
were desperately harassed by the in- 
creasing pressure and tempo of admin- 
istrative routine. So it is not particu- 
larly surprising that when the special 
telephone order finally came down, P-22, 
it was not a special order at all. It 
lumped the telephone and telegraph in- 
dustries in with a bunch of other so- 
called essential industries and provided 
only for materials to be used for actual 
repair of parts worn out or about to be 
worn out in service. 

I won’t take time now for any fur- 
ther analysis of this order with which 
I am sure most of you are already fa- 
miliar, except to say that it was inade- 
quate. To make matters even a little 
more uncomfortable, there later came 
down a much more favorable A-10 or- 
der—P-46—applicable to gas, electric, 
and water utilities, which would allow 
for certain new work and for mainte- 
nance and routine supplies, as well as 
actually necessary repairs. 

Now you telephone men do not have 
such a liberal maintenance and sup- 
plies order and you do not have any 
Project Rating Plan. I think the time 
has come when we might ask why. 
What is wrong? Why is it that the 
people at OPM seem to think that the 
telephone business is not quite as essen- 
tial as gas and electric service? Maybe 
they do not think so, but, on the basis 
of orders issued to date, that is what 
it amounts to. 


It may not prove to be very impor- 
tant whether you do get a particular 
“P” rating plan because I think it is 
only a question of time before all “P” 
ratings are going to be done away with. 
And that brings me to the real mes- 
sage, such as it is, that I have for you. 
There is trouble ahead, serious trouble. 
Even if you get these priority ratings, 
just how good are they? Will you ac- 
tually be able to get the goods under 
them? 

The truth of the matter, gentlemen, 
is that inflation has hit the priority 
system—along with other complications. 
The value of priority ratings has be- 
come debased with relation to the avail- 
able supplies of materials. The OPM 
and the Army and Navy have been 


handing out thousands of preferences, 
often without any coordination with 
each other. Now it appears there are 
not enough materials to go around. 

Just to give you an idea of how cheay 
these ratings have become, three 
months ago we used to think that a 
B-2 rating was pretty fair. Right now 
I do not think a B-2 rating for most 
purposes is worth any more than the 
box top of your favorite cereal. ‘Even 
these A-10 ratings which you have un- 
der P-22 and which the gas, electric, 
and water utilities have under P-46, 
are becoming quite commonplace. I un- 
derstand they may be even further di- 
luted by an order which has long been 
pending in OPM to give all industries 
an A-10 rating for repairs. 

You will see that if everybody gets 
A-10 there is not much priority left. 
There will have been more priorities 
of that grade passed out than can be 
honored. So what is OPM going to do 
about it? It cannot very well with- 
draw these “P” orders. That would 
only cause more confusion. 

This situation, involving the indis- 
criminate passing out of A-10 orders, 
reminds me of a little misadventure 
of General Pershing, who returned to 
Washington shortly after the war to 
have some dental work performed. 
About seven teeth were extracted. But 
so great was his heroic status at that 
time that the General was shocked to 
learn, the next morning, that several 
gift shops in Washington were selling 
his extracted teeth as souvenirs at 
$7.50 a piece. Right away he dis- 
patched several officers to buy up the 
entire supply; but when they returned 
they had exactly 125 teeth. 

So the big priority question is simply 
this. Who is going to get left? Will 
it be the utilities? Will it be a case of 
first come, first served? Will the rela- 
tive ranking of priority ratings now 
in effect have any meaning? 


The answer seems to be that OPM is 
going to have to make a gradual change 
in priority policy. The change is al- 
ready under way and will be in fairly 
general operation around the first of 
the year after the holiday season is out 
of the way. As I understand it, OPM, 
under the new set-up, will begin to ra- 
tion the materials from the bottom (or 
source)—as distinguished from the ra- 
tioning from the top (or point of ulti- 
mate market demand) which is the 
present practice. 





In other words, right now you get 
a priority—let us say an A-10 rating— 
for a switchboard, and serve it on the 
manufacturer. He in turn may serve 
an A-10 demand on _ semi-processors 
and suppliers of raw materials to bring 
him the supplies to fill your order. The 
new dispensation is going to work the 
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other way around. The reason is that 
the sum total of these procurement or- 
ders (known as “P” orders) filtering 
down from the top or point of market 
demand exceeds the total supply of ma- 
terials available at the bottom or 
source. 

So, OPM will start from the bottom 
to issue mandatory allocation orders 
(known as “M” orders). OPM will 
find just how much steel, copper, and 
so forth, is available for defense, how 
much for other essential industries— 
industries such as your own—how 
much for civilian usage. Then it will 
determine, by inventory, the total re- 
quirements, represented by orders of 
the various processors and semi-pro- 
cessors, for the various items of use. 
Deliveries will then be made in propor- 
tion to allocation of materials available. 

Thus, a manufacturer may have or- 
ders for, let us say, ten switchboards. 
But under the allocation plan he would 
get only material enough for six switch- 
boards. Now it will be at this point 
that the “P” orders, the procurement 
ratings, filtering down from the top, 
may control the distribution of these 
six switchboards. 

However, OPM will certainly retain 
the right to push its new allocation pol- 
icy right from the bottom straight 
through to the top of the retail mar- 
ket. Indeed, OPM hopes in the process 
to catch up with certain abuses, hoard- 
ing, and unnecessary preferences, 
which have occurred under the prevail- 
ing practice, even to the extent of put- 
ting the Army and Navy back in line 
when the occasion warrants it. 

As much as OPM has been criticized, 
we should realize it is boss. Other agen- 
cies such as Ickes for oil, FPC for 
power and DCB for communications 
may have a lot to say, but it will be 
the OPM which will finally say who 
gets what. Recently, Donald Nelson 
said, of copper shortage: “It will take 
at least 550,000 tons of copper for the 
maintenance and necessary expansion 
of those power, transportation, com- 
munication and other services which 
simply have to be maintained if our 
economy is not to collapse entirely.” 


We must be prepared for sacrifices 
such as we have not dreamed of to 
date. Materials are going to get much 
more scarce before they get better. We 
have not seen anything yet. But be- 
fore it is all over we are going to know 
the meaning of that famous combina- 
tion, “blood, sweat, and tears.” It may 
well mean more than simply that Rus- 
sia will do the bleeding, America will 
do the sweating, and Great Britain will 
do the crying. 

Because of this materials’ dark out- 
look, I think your telephone business 
is heading into something that is going 
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to go beyond the mere problem of pri- 
orities for the materials you need. It 
is going to go into a question of the 
rationing of the facilities which you 
provide. In plain words, gentlemen, I 
think the time is coming when there 
will be only materials enough available 
for you to ration your services in pro- 
portion to the demands for service 
which are made on you. I hope it will 
never come to a point where you will 
have to ration telephone conversation, 
although in some localities there is ul- 
timate danger of that on the toll cir- 
cuits, if they are not expanded. 

Now, obviously, where you may be 
called on to discriminate between sub- 
scribers you will want somebody in the 
government to take the responsibility. 
That is why I think effort should be 
made to get special supervision of the 
telephone industry inside the OPM or- 
ganization, just as the gas, electric, 
and water utilities are inside of it. This 
would put an end to unsatisfactory ef- 
forts from the outside looking in. 

Don’t get me wrong. It has not been 
for the want of effort on the part of 
your Washington representatives and 
associate officers that something like 
this has not happened long before now. 
The bottleneck has been inside of the 
government organization itself. 

Your special committee members, Mr. 
Pitcher and Mr. Bailey, have worn out 
pairs of shoes and taxicab tires in their 
tours around Washington streets try- 
ing to get adequate treatment for the 
telephone industry. 

But I am convinced that the problem 
will not be solved until the importance 
of communications service is under- 
stood within the OPM and the respon- 
sibility for it placed on some official 
there. 

So far, OPM has apparently not been 
convinced that telephone and telegraph 
communication is quite as essential as 
Some tele- 
phone men now think this attitude may 
be the result of an unfortunate segre- 
gation of telephone-telegraph com- 
panies from the other utilities and the 
general classification of the former 
along with radio communication. While 
such industrial segregation (probably 
founded upon the statutory distinction 
underlying the FCC and the FPC) may 
have validity for regulatory purposes, 
its use for priority purposes is ques- 
tionable. 


the other utility services. 


In other words, the telephone men 
feel that, in dealing with priorities 
(which is basically a matter of ma- 
terials’ and supplies), there is much 
more similarity between telephone com- 
panies and electric companies, than be- 
tween telephone companies and broad- 
casters. 


After all, telephone companies use 
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TYPE 35 PROTECTED 
CABLE TERMINAL 


For 11, 16, and 26 
Pair Cables 


Name _ the that 
telephone men want most in 


You'll 


features 


a protected terminal. 


get them all in a Type 35— 
SANDS self 


grounding and automatic re- 


including the 


setting discharge block. 

This block (Sands Type 2105) 
is standard on all SANDS pro- 
With it, 


protection lapses are banished, 


tective equipment. 


maintenance costs are cut. 


Write today for information. 


Distributors in U. S. and Possessions 


AMERICAN AUTOMATIC ELECTRIC 
SALES COMPANY 
1033 West Van Buren Street, Chicago, U.S.A. 


AUTOMATIC 
By ELECTRIC 
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COMMUNICATION APPARATUS 
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DIRECTORY 


PRINTING 


YOU WANT 
ACCURACY 
ECONOMY 
EFFICIENCY 


THEY WANT 
DURABILITY 
LEGIBILITY 


The Cuneo Press, Inc. — 
producing telephone direc- 
tories for large and small 
cities — has the experience 
and equipment to properly 
handle your directory. 


THE CUNEO PRESS INC. 
CHICAGO, ILL. 
WITH CONVENIENT PLANTS 
NEW YORK PHILADELPHIA 
MILWAUKEE 


We'd Try to Make 
You Feel the Same 


“We congratulate you on the 
completion of a very fine job.” 
From an Ohio Company 


“We know your achieve- 
ment of publishing a 100 per 
cent accurate book is not an easy 
one, and . . . you are able to do 
such excellent work only by giv- 
ing the most careful attention to 
every detail.” 


From a North Carolina Co 











“Upon review of this entire op- 
eration [covering numerous di- 
rectories} I want to express my 
appreciation of your fine coop- 
eration, . . . with a display of 
unexcelled craftsmanship, . . . 
and as free of errors as one could 
reasonably expect of any high 
class printing concern.” 
From the President of an 
Advertising Co. 
These are a few comments on telephone 
directories we've printed for companies in 
six different states. Making directories 
and trying to make them better, is a lot 


of fun—as well as work. We'd welcome 
the privilege of working with you 


E. W. STEPHENS COMPANY 


Columbia Missouri 
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the same kind of conduits in the 
streets, poles on the roads, as the elec- 
tric utilities. Their supplies of wire 
and maintenance equipment are quite 
similar to telephone gear, generically 
at least. You render a paid service 
with a monthly bill just like the gas 
and electric companies. You are subject 
to the same commission regulation and 
pay, on the whole, about the same kind 
of taxes. 

The radio industry, on the other 
hand, is a free service to its consumers. 
Its maintenance problems are entirely 
dissimilar to your own; and there is 
a feeling in Washington that radio is 
a semi-luxury that must be preserved 
as well as we can. But there is no need 
to worry too much about it for the 
simple reason that radio sets have be- 
come so commonplace there is little 
danger of the nation suffering from a 
scarcity of radio service, even if the 
sales of radio sets were to stop today. 

That is the sort of partner you have 
been thrown in with, by OPM, in all 
priority orders to date. And I say you 
are in the wrong company. 

Anyway, some telephone men are be- 
ginning to explore the possibility of 
securing a reorientation of OPM policy 
to give the telephone industry, as an 
industry, special recognition within the 
OPM framework. This might take the 
form of a special coordinator of com- 
munications (similar to Budd for trans- 
portation and Krug for gas-electric) 
in which case the telephone industry 
would still be linked to radio. Or it 
might take the form of joining the tele- 
phone with other utilities now under 
the OPM division headed by Krug 
(who, incidentally, is an ex-telephone 
man). 

Telephone men probably would pre- 
fer the latter, but either solution would 
be agreeable. All are agreed, however, 
that with the passing of the preference 
system and the coming of the allocation 
system, the telephone industry is in im- 
mediate danger of being short-changed 
on priorities, unless it can manage to 
find some special berth within the OPM 
councils. 

The Defense Communications Board 
(DCB), which operates outside of 
OPM, is an advisory board and while 
it has tried to be of help in the vital 
priority field, it obviously cannot do 
much more than make recommenda- 
tions to OPM. 

So far I have barely outlined the 
direction of this priority movement. I 
regret that I cannot go into the subject 
of secondary effect of priority short- 
ages. I refer to those cases where the 
main industries of entire communities 
have been or will be killed or crippled. 
Workers can with some trouble pack 
up and get out of town. But utilities, 


with investment literally staked to the 
ground, have to stay there and take it. 

I must confess I don’t know the an- 
swer or if there is any answer. Best 
advice is to stay alert and support your 
association officers who are constantly 
trying to solve these problems. I am 
convinced that there is some way out. 

I am confident that the American 
system of private free enterprise will 
survive. Neither hard times, nor Hit- 
ler, nor government persecution, nor 
national bankruptcy can permanently 
submerge this great dynamic and hu- 
mane capitalistic movement of which 
you are a part. Only decay from within, 
and loss of vigor and confidence can 
destroy it. And that can never happen 
as long as we meet like this to deter- 
mine ways and resolve means by which 
it shall not be destroyed. 


—- VS 


OBITUARY 


CYRUS DANIEL KINNE, who just 
10 years ago was promoted to the im- 
portant post of general sales engineer 
for the Kansas City (Mo.) branch of 
the Stromberg-Carlson Telephone Mfg. 
Co., passed away Saturday night, Octo- 
ber 4 at the Research Hospital in that 





The late C. D. KINNE. 


city. Death came only 12 hours after 
his arrival at the hospital. Funeral 
services were conducted October 6 at 
the Newcomer Chapel and the body was 
interred in Forest Hill Cemetery. 

Mr. Kinne was a veteran in the tele- 
phone business, with more than 40 
years of experience to his credit, the 
past two decades having been spent in 
the manufacturing end of the business. 
After about 20 years of work in the 
operating field in his native state, New 

(Please turn to page 62) 
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Pioneer Meeting, 
Banquet 


(Concluded from page 31) 





man O. Dutter, Elyria, Ohio; Stanley 
R. Edwards, Chicago, Ill.; Granville S. 
Herbert, Harrisburg, Pa.; Peter Kerr 
Higgins, St. Louis, Mo.; Franklin B. 
Insley, Jacksonville, Ill.; E. L. Jones, 
Glouster, Ohio; Jos. F. Marold, Dyers- 
ville, Iowa; F. J. Osgood, Forest City, 
Pa.; T. W. Osborn, Elyria, Ohio; Mear! 
D. Southworth, Erie, Pa.; Jesse Ander- 
son Smith, Chicago, Ill.; Mark Schafer, 
Wellman, Iowa; Mott C. Tuthill, Wash- 
ingtonville, N. Y.; Frank Wheaton, 
South Haven, Mich.; J. Douglas Wil- 
fley, Rochester, N. Y., and James Yuill, 
Santa Monica, Cal. 


At the Crossroads 


A reassuring address on the funda- 
mental goodness of humanity and, in 
particular, the importance of people as 
individuals was given by Charles Evans 
of Little Rock, Ark., under the title, 
“At the Cross Roads.” 

Mr. Evans believes that what this 
world needs most, in this troublesome 
age of war, is for people to recapture 
a profound faith in each other as in- 
dividuals and to “plant our feet firmly 
on that foundation which is the basis 


of all true religion and all genuine 
education.” 
The amazing growth and develop- 


ment of America are based principally 
upon the dauntless faith of its settlers 
who believed in personal initiative, free 
enterprise and competition, and free- 
dom of vocation, movement, assembly, 
speech, press and religious worship. 

The speaker pointed out that a power- 
ful, sinister movement has grown up 
to challenge this American way of life. 
“It stems from the idea that the indi- 
vidual is nothing and the state is all,” 
he said. “Individual initiative and free 
enterprise give way to government 
ownership and operation in all areas 
of human activity.” 

We stand at the cross roads, said 
Mr. Evans, and it is up to us to block 
the spread of the evil forces through- 
out the world. “The problem belongs 
to this generation,” he declared, “and 
the need is imperative. The might to 
meet it is here.” 


Banquet Great Success 


The high spot in the social activities 
at the national convention was the an- 
nual banquet, entertainment and dance 
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of the Pioneer association, held Thurs- 
day evening, October 16. Approximate- 
ly 1,800 persons gathered in the grand 
ballroom of the Stevens Hotel to enjoy 
what many stated was the best enter- 
tainment program ever presented at 
this annual affair. 

Following the dinner and entertain- 
ment, the tables were cleared from the 
room and dancing was enjoyed for the 
remainder of the evening. 

Tickets for the banquet were dis- 
tributed under a new plan this year 
whereby each registrant at the national 
convention could secure his ticket by 
paying a small share of the cost of the 
banquet, while manufacturers and sup- 
pliers contributed the balance. The 
committee in charge of arrangements 
was highly complimented on _ this 
method of ticket distribution and many 
stated they hoped that similar arrange- 
ments would be made for future years. 


Originator of Peatrophone 
Dies in Sumter, S. C. 

Mrs. Mary W. Peatross, who 
ceived the idea of a telephone message 
recorder from which the Peatrophone 
was developed, died October 14 at her 
home in Sumter, S. C. Mrs. Peatross 
was the daughter of the late Col. Thos. 
Wilson and wife of Garnett Peatross, 
formerly treasurer of the Peatrophone 
Corp. 

This convenient mechanical secre- 
tary, that answers the telephone in a 
subscriber’s absence and records any 
message the calling party wishes to 
leave, was again exhibited at this year’s 
convention of the national association 
where it attracted considerable atten- 
tion. 


con- 


Telephone Company Finds 
Missing Amnesia Victim 

“May God bless your company that 
it may continue its services of mercy” 
was the concluding sentence in a letter 
received recently by the Fargo, N. D., 
area manager of the Northwestern Bell 
Telephone Co. The letter was received 
from Mrs. E. C. Malmgren and two 
children of Barrett, Minn., whose hus- 
band, a victim of amnesia, was trailed 
by operators over 
states. 


sections of two 

A business man in Fargo, to whom 
Mrs. Malmgren had applied for aid in 
finding her missing husband, advised 
her to enlist the services of the tele- 
phone company. Filling stations along 
a number of highways were called, and 
the man was finally located by the 
description of his car and _ license 
number. 





For Convenience 
Comfort and Safety — 


TIPS ECONOMY 
PLATFORMS 


Standing in the “‘h *" for prolonged periods 
© repair splices, terminals, etc., is an unnecessary 
strain on linemen now that this new platform is 
available for so little, Tips 24” Economy Platform 
costs only $14.75; the 30” costs but $15.50 Both 
of these are light weight and easily attached 


the pole by use of a single chain tightener. The 


mounting bracket supports the board making it 
strong enough to support the weight of one man 
In fact, this platform has been tested to support 


850 pound loads with no signs of breaking 


WRITE FOR COMPLETE DETAILS 











For other Chance 
Constructions Tools, consult 
your copy of this catalog. 
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Specify 
SEYLER pote 
LINE HARDWARE 


We have, for twenty years, manufac- 
tured a complete line of Pole Line 
Hardware. Our line is complete and 
is quality material. 


We have, throughout these twenty 
years, marketed our product under 
the trade name of others. As of this 
year, we discontinued selling through 
other manufacturers, and are now 
offering our materials under our own 
trade name. 


As a user of the above commodities, 
as well as Galvanized Strand (Guy 
Wire), Chance or Everstick Anchors, 
Copperweld Rods and Clamps, we 
are quite eager to obtain a portion 
of your purchases, and will greatly 
appreciate receiving your inquiries 
and the opportunity of quoting. 


We assure you, any business given 
us will be given prompt attention, 
and your valued business appreciated. 


SEYLER MFG. CO. 


Pole Line Hardware and 
Construction Specialties 


PITTSBURGH, PA. 
SHARPSBURG POST OFFICE 


Computing New 
Federal Taxes 


(Concluded from page 53) 











CUT SERVICE COSTS WITH 





LONG-LASTING “ape 
BATTERIES 7 













Get double savings 
with Ray-O-Vac 
Telephone Batteries 

1. Fewer Service 
Calls. 2. Less fre- 
quent Battery Re- 
placements. Start 
now to standardize 
on Ray-O-Vac Bat- 


terres 


RAY-0-VAC COMPANY 


MADISON, WISCONSIN 
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discussion, let us assume for the pur- 
poses of illustration that a company 
issues its bills on the first day of each 
month for local service one month in 
advance and toll charges from the 21st 
day of one month to the 20th day of 
the next preceding month. The local 
service revenues on the October 1 bills 
would not be taxed, and the toll service 
charges for the period from August 
21 to September 20 would be taxed ac- 
cording to the old telephone message 
tax schedule. 


The November 1 bills, which would 
be in the nature of transitional bills, 
would tax the local service revenues 
at the rate of 6 per cent. The toll 
charges for the period from September 
21 to October 20 would be subject to 
the following taxes: 


(1) Toll charges of from 25 cents 
to 49 cents, inclusive, which originated 
prior to October 1 would not be taxable. 

(2) Toll charges of 50 cents or more 
which were originated prior to October 
1 would be taxed according to the old 
message tax schedule. 

(3) Toll charges of 25 cents or more 
which originated on and after October 
1 would be taxed according to the new 
message tax schedule. 

(4) Toll charges of less than 25 
cents, regardless of the date originated, 
would be taxed at the rate of 6 per 
cent on the total or aggregate amount 
provided they have never been pre- 
viously billed. 

(Epitor’s Note: This paper was 
presented by Mr. D’Aoust at the na- 
tional convention last week, on behalf 
of the accounting committee.) 
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City Service Boundaries 
Extended at Newton, lowa 

The Iowa State Telephone Co. has 
extended its boundaries of city service 
in Newton, Iowa, beyond the city limits, 
including five new residential districts 
outside the corporate limits in the re- 
vised area. 

Fred Skow, district commercial 
manager, said this extension of city 
telephone service area affects about 75 
subscribers. Many of the patrons af- 
fected will not be charged mileage fees 
hereafter, and others have been 
changed over from rural to city service 
classification. 


SPIN YOUR CABLE 
WITH A 
NEALE SPINNER 
@ Stops ring cutting, Bowing and 

Crystallization. 


@ One man can operate the 
Neale Spinner . . . No Truck or 
Gang Required. 





@ Saves on first cost and cuts 
Maintenance to the Bone. 


@ Aerial Cable Plant Lasts Longer 
and Looks Better. 


For 
Literature and Prices 
Write 
NEALE MFG. CO. 
TOPEKA . KANSAS 











YOU DEPEND ON THE 


AIRLINES for speed 










and the airlines 
depend on 
Postal Telegraph 





@ Speed plus de- 
o_ pendable service! 
That's why—'‘It Pays 
To Fly!” And for 
these same reasons, 
all major airlines — 
like many of Amer- 
ica’s greatest business 
firms —have found 
—it paystouse 
Postal Telegraph. 
You too can enjoy 
this same speedy, de- 
pendable telegraph 
service—at low cost 
—at any Postal Tele- 


Phone* graph office. Or — 


Telegraph 


*Charges appear on your phone bill 


TELEPHONY 
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Plant Men Concentrate 


On Buried Cable 


(Concluded from page 50) 





attached permanently to the front 
tractor on which the winch is mounted. 
When an obstruction is encountered the 
front tractor stops, then, by the use 
of the winch, assists the other tractors 
in pulling themselves directly together, 
a distance of approximately 15 to 25 
feet normally. 

From all indications, the maneuver 
ability of the tractors is excellent. 
Though the cable train is large and 
would appear unwieldy, the picture in- 
dicated that no difficulty was experi- 
enced in following the staked route. 
Mr. Brewster stated that these drivers 
are so accurate that they missed mail 
boxes by a fraction of an inch. 

Two cables are being installed on 
the main section of these lines. It is 
understood that a seven-mile lateral 
from the main line, into Lincoln, con- 
sists of one cable only. While the gen- 
eral opinion is that this cable will ac- 
commodate long-haul circuits only, Mr. 
Brewster stated that the Lincoln com- 
pany would route their toll circuits 
through this cable on its completion 
and that all parallel aerial open wire 


lines would be removed. He stated 
further that this cable in their terri- 
tory is now all spliced and in the 


process of testing. 
vv 


Service Improvement a 
Condition for New Rates 


The Oklahoma Corporation Commis- 
sion, on September 29, granted the 
application of J. R. Butler, operating 
the Mill Creek (Okla.) Telephone Co., 
for increased rates at Clarita, Okla. A 
condition of the order is the making of 
certain improvements which will insure 
good service. The new rates will be- 
come after B. Richardson, 
telephone engineer of the commission, 
has visited the exchange and reported 
that it has been placed in good operat- 
ing condition. 


effective 


At the hearing held September 18 
before the commission, Assistant Coun- 
sel Floyd Green acting as referee, it 
developed that inductive interference 
from paralleling REA lines was in part 
responsible for poor service and finan- 
cial losses at the exchange. (See 
TELEPHONY, October 4, page 26.) 


OCTOBER 25, 1941 


The new rates, to become effective 
after improvements have been made, 
will be 50 cents per month higher than 
present rates for business service and 
25 cents per month higher than present 
rates for residential service. The new 
rates are: One-party, business, $3.00 
per month; one-party, residence, $1.75; 
rural, company owned, $1.50 per 
month. 

vv 


Contests Legality of Tax 
On Coin-Box Service 

The first protest on the new Federal 
tax on telephone service that has come 
to TELEPHONY’s attention is that of S. 
L. Reinschreiber of 6531 North Green- 
view avenue, Chicago, who recently 
told the Illinois Bell Telephone Co. col- 
lector that he would not pay 55 cents 
in new taxes on two months’ accumula- 
tion of nickels in his home telephone 
box. Violation of the wide- 
scope tax laws carries with it possible 
prison sentences and fines of up to 
$10,000, but Mr. Reinschreiber is will- 
ing to take his chances. 

“They may not know it, but there 
100,000 coin subscribers for 
telephone service who are paying an 
illegal tax,” declared the protesting 
subscriber. “That is quite a sum of 


coin new 


are box 


money, a total of perhaps $40,000. I’m 
fighting for a principle, not for 55 
cents.” 

A spokesman for the Illinois Bell 


Telephone Co. said that the names of 
those who refuse to pay the tax must 
be turned over to the government. Tele- 
phone service will not be discontinued, 
however, because the company regards 
the tax transaction as being between 
the government and subscriber, al- 
though the company collects the money. 

The law reads that the 6 per cent 
tax on telephone charges “shall apply 
only to the amounts paid in pursuance 
of bills rendered after October 5 for 
services for which no previous bill was 
rendered.” 

“We made an effort to pick up the 
nickels in Mr. Reinschreiber’s house a 
month ago, but couldn’t get in,” the 
company spokesman said. “Now we 
must collect on the entire amount in 
the box because he had not been pre- 
viously billed for it, as we understand 
the law. We have no latitude.’ 

“They miss a nice point involved 
here,” Mr. Reinschreiber said. “Every 
time a nickel is dropped in the box, 
that’s a transaction which is auto- 
matically closed. The company doesn’t 
render bills for this service. The col- 
lector, acting as custodian, merely gives 
receipts for the money he removes from 
the coin box.” 

Thus, he contends, it is wrong to col- 
lect the tax for any nickels dropped in 
the box before October 5. 


’ 








PROTECT your 
CASH RECEIPTS 


oth 
this 
GRAY 


No. 6001-B 










SELF-LOCKING COIN BOX 


Used today in hundreds of 
thousands of telephone pay 
stations for fast and efficient 
collection with absolute secur- 
ity to all concerned. 


The coin opening in the cover is 
automatically locked when the re- 
ceptacle is removed from the pay 
station. The collector does not 
handle any money, but merely re- 
places the full receptacle with an 
empty box which has had the cover 
sealed in place at the company 
office. Full responsibility is thus 
placed on the office. 


Available in two sizes, the G001A 
or 6001B coin box is interchange- 
able with our standard 2A open 
type receptacle. 


See one of our Agents today. 


AUTHORIZED AGENTS: 
American Automatic Electric 
Graybar Electric Company 
Kellogg Switchboard & Supply Company 
Leich Sales Corporation 
The North Electric Mfg 
Stromberg-Carlson 
turing Company 


Sales Co 


Company 


Telephone Manufac 


IN CANADA: 


Canadian Telephones & Supplies, Limited 
Northern Electric Co., Limited 
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Census Bureau Finds 
Cut in Farm Telephones 

Only one farmer out of four had a 
telephone in 1940, in contrast to 1930, 
when one farm home out of three had 
telephone service, according to a recent 
report by the U. S. Census Bureau. 

“This decrease is usually attributed 
to the depression,” the bureau added 
in reporting the drop in farm tele- 
phones from 2,139,194 to 1,526,954 dur- 
ing the decade. On the other hand, one 
farm home in every three was lighted 
by electricity last year, compared with 
less than one in seven in 1930.” 
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Will Green, Telephone Pioneer, 
Dies in Michigan 

William Green, well known pioneer 
telephone man who has been retired 
from active service for a few years, 
died recently at his home on Presque 
Isle, located north of Alpena, Mich. 

Mr. Green started his early telephone 
career as a téster helper in the Mil- 
waukee office of the Wisconsin Tele- 
phone Co. He progressed rapidly with 
that company but later left the or- 
ganization to become associated with 
a large Michigan telephone company. 
After that experience, he went with 








dependable 


Cedar Poles 
MICHIGAN POLE & TIE CO. 


NEWBERRY—GRAND RAPIDS 
MICHIGAN 











POLES 





B. J. Carney & Co., 100 N. 7th St., 
Minneapolis, Minn.—Western red cedar 
poles. Pentrex Butt Treated or Plain. 








Cc. M. Christiansen Co., Pheips, Wis.— 
Northern White Cedar Poles, plain or 
butt treated. Quotations on request. 








_ International Creosoting and Construc- 

tion Co., Galveston, Texas.—Creosoted 
Southern Yellow Pine Poles. Plants: 
Beaumont and Texarkana, Texas. 








MacGillis & Gibbs Company, Milwau- 
kee, Wis.—Northern White and Western 
Red Cedar Poles. Plain or butt-treated. 
Immediate quotations on request. 








T. M. Partridge Lumber Co., Minne- 
apolis, Minn.—Northern White—Western 
Red Cedar Poles. Plain or butt-treated. 








Valentine Clark Corporation, 2516 Dos- 
well Ave., St. Paul, Minn.—Finished 
Cedar Poles. Plain or butt-treated. 
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the Kellogg Switchboard & Supply Co., 
Chicago, as sales engineer, in which 
capacity he had charge of the installa- 
tion of a switchboard at Lima, Peru, 
South America. 

Deciding to return to the operating 
field, Mr. Green and a group of asso- 
ciates in 1926 purchased the Des 
Plaines, Pekin and Park Ridge, IIL, 
exchanges which were merged into the 
Middle States Telephone Co. In 1927 
and 1928 the group purchased the La 
Crosse Telephone Corp. of La Crosse, 
Wis.; the Mt. Vernon (Ohio) Tele- 
phone Co.; the Warren (Ohio) Tele- 
phone Co., and a group of other Ohio 
exchanges. The Ohio properties were 
merged to form the Ohio Central Tele- 
phone Corp., with headquarters at 
Wooster. 

Mr. Green held various positions with 
these companies, also serving as secre- 
tary, vice president and president, suc- 
cessively, of the Middle States com- 
pany. He left the employ of the Middle 
States company in 1933 when he went 
to La Crosse as general manager. 
When the La Crosse company was sold 
to the Central Electric & Telephone 
Co. in 1938, Mr. Green remained as 
general manager until late in 1939, 
retiring because of ill health. 

He was recognized as an able and 
progressive telephone man. He was 
particularly a strong believer in per- 
manent construction, such as under- 
ground cable and had supervised such 
construction by companies with which 
he was associated. 

While actively engaged in the tele- 
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A SALES/ORGANIZATION 


ce 


That Has Never Failed to 
Produce More Net Revenue 
(All Costs Considered) for 
Telephone Companies Served. 


IF INTERESTED in more net 
telephone directory revenue 
write or call at our expense. 


LOOMIS ADVERTISING CO. 


Telephone Bidg., 

Kansas City, Mo. 
Citizens Trust Bidg., 135 So. Second St., 
Fort Wayne, Ind. Philadelphia, Pa. 








phone industry, he maintained the best 
of relations between employes and 
management and was beloved by all 
under his supervision because of his 
considerate and kindly attitude at all 
times. He stood ready to aid employes 
in personal as well as in business prob- 
lems. 

Mr. Green always took an interest 
in children and it is said that during 
the last year or two of his life he 
maintained a station wagon which he 
used to transport children to.and from 
school in the neighborhood of Presque 
Isle, where he had made his home since 
retiring from telephone work. 





Consulting Telephone Engineer 
“Modernization of 
Equipment and Methods 
for Improved Service" 


GARRISON BABCOCK 
1104 Third Avenue, Seattle, Washington 








Frank F. Fowle & Co. 


Electrical and Mechanical 
ENGINEERS 


35 East Wacker Drive CHICAGO 








ACCOUNTING 


HERDRICH and BOGGS 
Certified Public Accountants 
803 Electric Building 
INDIANAPOLIS, IND. 











SLOAN & COOK 


CONSULTING ENGINEERS 
120 SOUTH LA SALLE STREET 
CHICAGO 


Appraisals — Original Cost Studies 
Depreciation, Financial, and Other 
Investigations 


STURGIS 


OPERATOR CHAIRS 
Easily and quickly adjusted 
need 











A model for eve 


WRITE FOR PARTICULARS 


STROMBERG -CARLSON- TELEPHONE MFG. CO 


ROCHESTER, WN. Y 





os. WwW. wo PAT 


Consulting Engineer 
Telephone Engineering 

Construction Supervision 
Appraisals—Financial 
Rate Investigations 


1510 Lincoln Bank Tower Fort Wayne, Ind. 








J. G. WRAY & CO. 
TELEPHONE ENGINEERS 


Specialists in Appraisals, Rate Surveys, 
Financial Investigations, Organization, 
and Operation of Telephone Companies 


3324 Bankers Bldg., Chicago 
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Rates 10 cents per word payable in advance. 
Minimum charge $2.00 for 20 words or less. 








Reconstructed Equipment 


3 cell metal battery boxes @...... 
Kellogg No. 51 or W. E. No. 20 ma 


| 2 Panne .35 


Kellogg No. 722 Local or C. B. exten- 
sion Grabaphones with switch box 


CONSISTENT 


success is obtained by users of 
space in TELEPHONY’S Classified 
advertising columns. Many letters 


Se EE in 00:69 00 6460055904 0044006 5.00 . ° : 
Kellogg No. 2800 4-bar 1000 or i600 like the following are received: 
ohm Bdg. compacts @............... 9.25 
Stromberg-Carlson No. 896 latest type Moore Telephone System, 
5-bar 1600 ohm compacts @.......... 10.75 


Established 1892 by W. J. Moore, 
201 Montague Ave., 


Kellogg No. 1031-1042 listening and 
—- ringing keys on No. 1026 


EE RNG oy sin ns web kie Sn:4e-Sb dws ehieae 2.75 4 
Kellogg drops and jacks 5-per strip Caro, Mich. 
bocce cwrebn se didee san 7.75 
New wv: x Kellogg receiver shell Telephony Publishing Corp., 
CE GH Fs cc vecccctcresnncccscvacce 45 
Western Electric or Kellogg No. 22 608 S. Dearborn St., 
local or C. Transmitters less Chicago, Ill. 
SS are ae 1.00 D Sirs: 
Kellogg No. 103 switch hooks 3 spring CGF OlFs: 
self contained type @................ 75 We have sold the telephone equip- 


REBUILT ELECTRIC EQUIPMENT CO. ment which we had for sale. so 


1934 WEST 21st STREET you may discontinue our advertise- 
Pilsen Station ment. We appreciate the effective- 
CHICAGO, ILL. ness of the latter. 


Very truly yours, 
MOORE TELEPHONE SYSTEM 
W. J. Moore, General Mgr. 











POSITIONS WANTED 











POSITION WANTED: By man with 





several years’ experience as troubleman, 





repairman, cable splicer. Write No. 9050, 
care of TELEPHONY 


WANTED TO BUY 


POSITION WANTED Twenty 


years’ experience. supervision outside and 


WANTED TO BUY: 


30x 9051, care of TELEPHONY | care of TELEPHONY 


Small plant of 
plant maintenance in South America and | 200 to 300 stations in good farming dis- 
West Indies. Speaks Spanish Age 42. | trict. Give full details. Write No. 9049, 





| RECONDITIONED & REFINISHED DESK STANDS 





W. E. CO. 


A. E. CO. (Monarch) 


STROMBERG 


To be used with central For use with local or 


May be used with local 
or central battery bell 


central battery bell 
boxes. 


battery bell boxes only. 


LARGE QUANTITIES 
W. E. CO. No. 534 STEEL 
ALL TYPES MAGNETO 


Write for prices. 


| BUCKEYE TELEPHONE and SUPPLY COMPANY 


| COLUMBUS, OHIO 


| 


BELL BOXES 























OBITUARY 


(Concluded from page 56) 





York, Mr. Kinne was in 1920 employed 
by the Stromberg-Carlson company as 
a salesman. 


So well did he acquit himself in this 
new capacity that he was soon given 
charge of the sale and distribution of 
Stromberg-Carlson products in the en- 
tire state of Texas. Covering the ex- 
pansive Lone Star State for six years, 
he became not only a good salesman 
and a friend to a large circle of tele- 
phone managers; he also became a com- 
petent adviser. 


In 1926 Mr. Kinne became sales 
engineer of the Kansas City branch of 
the Stromberg-Carlson company. In 
1928 he was made assistant manager 
of the Kansas City office and late in 
September, 1931, he was promoted to 
the office of general sales engineer. 


Born in Maplewood, N. Y., in 1882 
Mr. Kinne applied to the American 
Telephone & Telegraph Co. for a job 
while still in his teens. Accordingly, 
he acquired experience as a groundman 
and then as a lineman. After three 
years with the Bell company, he was 
employed for a year with the telegraph 
department of the Erie Railroad. 


Returning to spend the rest of his 
life in the telephone field, Mr. Kinne 
was employed, first as inspector by the 
Utica Home Telephone Co., of Utica, 
N. Y., and then as superintendent of 
the Herkimer County Telephone Co., of 
Herkimer. He was later persuaded to 
return to Utica as plant superin- 
tendent, in which capacity he continued 
for five years. Then after eight years 
as district supervisor of maintenance 
for the New York Telephone Co., he 
secured a position as salesman for the 
Stromberg-Carlson Telephone Mfg. Co., 
thus changing the course of his life, as 
previously pointed out. 


Mr. Kinne left a host of friends 
throughout the telephone industry who 
will mourn his passing. He is survived 
by his wife, Mrs. Jessie Kinne, and a 
sister, Mrs. C. D. Morse, Monticello, 
N.Y. 





NEW STYLE STEWART 
CABLE TESTERS 
With balanced coil. Locates 
shorts, crosses, grounds and 
wet spots; also tone circuit. 


Sent 
on 
trial. 
a=" = STEWART BROS. 


Ottawa, Ill. 
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TELEPHONY 








\| 


Alle 
Am: 
Am 


Ame 
Am 
Ams 
Am 
Ana 
Arn 

G 


Bab 
Bar 
Bla 
Ber 
Bra 
Buc 
Bur 


Cak 
Car 
Car 
Cha 
Chr 
Chu 
Cof 
Cof: 
Colt 
Cc JO 
Coo 
Cop 
Cop 
Cun 


Dav 
Dor 
Ele 
Est 
Eve 
Fan 
Fib 
For 
Fov 
Gar 
Gen 
Gen 
Gos 
Gra 
Gra 
Har 
Har 
Her 
Hol 
Hul 


Ide: 
Ind 
Inte 

Cc 
Inte 
Int 

Cc 
Jos 


Kel 
Kes 
Kir 
Kle 
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The MARK 
of QUALITY 


IN REBUILDING 


SERVICE 


Have Your C.B. Wall Sets 
REBUILT AND 
MODERNIZED 


for only $9.75 each 


Modern wall sets will win new 
subscribers for you. The con- 
version cost is low, if you use 
Autelco Rebuilding Service. The 
C.B. model shown, for example, 
performs like new, yet costs you 
only a fraction of the price of 
original equipment. 

This set has a modern Mono- 
phone handset, and an anti- 
sidetone induction coil. May 
also be blanked for dial, if 
desired. Even if you have no 
equipment to trade in, you can 
buy this and other rebuilt tele- 
phones from stock. 


These modernized wall sets are 
just one of the many kinds of 
instruments featured in the lat- 
est AR circular. If you haven't 
a copy of this booklet, which 
has brought savings to hun- 
dreds of operating companies, 
write for circular 1640-B todav. 


Distributors in U. $. and Possessions: 


AMERICAN AUTOMATIC ELECTRIC 
SALES COMPANY 
1033 West Van Buren Street, Chicego, U.S.A. 


AUTOMATIC 
FLECTRIC 


SIGNALING AND 
ATION APPARATUS 


Jaks 
eel 











Contacts with Confidence 


When North joined forces with “Uncle Sam.” it 
accepted a four-fold responsibility: 


—to conserve time through flawless 
communication, thus speeding up production in 
every “Arsenal of Democracy” entrusted to the 
North “All-Relay” telephone system. 


—to provide the military and naval forces with 
communication security “behind the lines,” by 
adapting North “All-Relay” to its vital needs. 


—to safeguard the high standards of performance 


which have always been associated with North 
“All-Relay.” 


—to keep its own production facilities sufficiently 
flexible to meet the most drastic demands of the 
defense program. 


North is proud to say it has measured up to the 
task in every way and in so doing has added to 
its experience in engineering and manufacture 
which will prove beneficial to the telephone 
industry as a whole when peace comes. 


THE NORTH ELECTRIC MFG. COMPANY 
Galion, Ohio, U. S. A. 





DIAL AUTOMATIC EQUIPMENT 








